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INDEPENDENT AUDITOR'S REPORT

tsoard of Directors
Fofi Bend County Municipal

urilir-v District No. I 16

For-t Bend County, Texas

We have audited fhe accompanying financial statements of the governmental activities and each major
fund of Fort Bend County Municipal Utility District No. I I 6 (the "District"), as of and for the year ended
December 31, 2020, and the related notes to the frnancial statements. ra,'hich collectively comprise the

District's basic financial statements as listed in tlre table of contents.

Management's Responsihility for the Financial Staternents

Management is responsible for the preparalion and fuir presentation of these financial staternents in
accordance with acsounting principles generally accepted in the United States r:f Arnerica; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presenlalion of finarrcial statements that are fiee from rnaterial misstatement, whether due to fraud or
err0r.

Auditor's Responsibility

Our responsihility is to express opinions on tlrese financial statements based on our ar"rdit. We conducted
our audit in accordance with auditing standards generally accepted in the United Slates of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

Ar"r audit involves perforrrring procedures 1o obtain audit evidence about the amounts and disclosures in
tlre financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of rnaterial misstatement of the t'inancial statements. whether due to fraud or error.
In rnaking those risk assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statemenls in order to design audit procedures that are apprnpriate in
the circumstances. but not for the purpose of expressing an opirion on the effectiveness of the District's
internal control. Accordingly. we express no sucir opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estinrates
made by management. as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis fbr
our audit opinions"

Memher"lf
,4merican Inslitut? of (ertified Puhlic Accounlilnts
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Board of Directors
Fofi Bend County Municipal

uriliry Disrricl No. 1 i 6

0pinions

In our opinion. the financial statements referred to ahove present fairly, in all material respects. the
respective financial position of the governnrental activities and each rnajor fund of the District as of
Decemher 3I , 2020, and the respective changes in financial positrion for the year tlren ended in accordance
with accounting principles gerrerally accepted in tlie United States of America.

Other Matters

Re qu i r e d Su ytp I e m entary { nfrtrm ul i on

Accounting principles generally accepted in the United States of Arnerica require that the Management's
Discussion and Analysis and the Schedule of Revenues. Ilxpenditures, and Changes in Fund Balance *
Budget and Actual - General Fund be presented to supplement the basic financial statenrents. Such
information, although not a pafi of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriale operational, economic, or historical context. We have applied
ceftain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the informalion and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements" We do not express an opinion
or provide any assurance on the information because the lirnited procedures do no1 provide us with
sufficient evidence to exprcss an opinion or provide any assurance.

}ther Infbrntation

Our audit was conducted for the purpose of forming opinions on tlre financial statements that collectively
comprise the District's basic f'inar"lcial statements. The supplemenlary inlormation required by the Texas
Commission on Environmertal Quality as published in lhe Water District Financial l\t[anagement Guide
is presented fior purposes of additional analysis and is rrot a required part of the basic financial statements.
Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and nther records used to prepare the basic financial statements. The
supplernentary information. excluding that portion rnarked "lJnaudited" on which we express no opinion
or provide any assurance, has been subjected to tlre auditing procedures applied in the audit ofthe basic
financial statements and cefiain additional procedures, including conrparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
staternents or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated in all material respects in relation to tlre basic financial statements as a whale.

//{H#*}&.- &{&{qtrtrJ*.
MeCall Cibson Swedlund Barfbot PLLC
Certified Public Accountants
Houston. Texas

April 5,2021



FORT BEI{D COUI"{TY MUNICIPAL UTILITY DISTRICT NO. 116
MANAGEMENT'S DISCUSSION AND ANALYSIS

rOR THE YEAR ENDED DECEMBER 31, 2O2O

Management's discussiein and analysis of Fort Bend County Municipal Utility District No. I 16's
(the "District") financial performance provides an overview of the District's financial activities
for the fiscal year ended December 31.2020. Please read it in conjur.rction with the District's
financial statements.

USING THIS ANNUAL REPORT

This annual reporl consists of a series of llnancial statements. The basic financial statements
include: (1) combined fund financial statements and government-wide financial statements and
(2) notes to the financial statements. The combined fund financial statements and government-
wide financial statements combine both: (1) the Statenrent of Net Position and Governmental
Funds Balance Sheet and (2) the Statement of Activities and Governmental Funds Statement of
Revenues, Expenditures and Changes in Fund Balances" This reporl also includes required and
other supplementary information in addition to the basic financial statements.

GOVERNMENT-WI}E FINANCIAL STATEMENTS

The District's annual report includes two financial staten:ents comkrining the government-wide
financial statements and the fund financial statements. The government-wide financial
statements provide both long-tetm and short-term information about the District's overall status.
Financial reporting at this level uses a perspective similar to that found in the private sector with
its basis in full accrual accounting and elimination or reclassification of internal activities.

The Statement of Net Position includes all of the District's assets, liabilities and deferred inflora,s
and outflows of resources, with the difference reporled as net position. Over time. increases or
decreases in net position may serve as a useful indicator of r4'hether the financial position of the
District as a whole is improving or deteriorating. Evaluation of the overall health of the District
would extend to other non-financial factors.

The Statement of Activities reports how the District's net position changed during the current
fiscal year. All current year revenues and expenses are included regardless of rvhen cash is
received or paid.

rUI{D FINANCIAL STATEMENTS

The combined statements also include lund financial statements. A f'und is a grouping of related
accounts that is used to maintain control over resources that have been segregated for specific
activities or obiectives" The District has three governmental fund types. The General Fund
accounts for resources not accounted for in another fund. customer serr,'ice revenues, operating
costs and general expenditures. The Debt Service Fund accounts for ad valorem taxes and
financial resources restricted, committed or assigned for servicing bond debt and the cost of
assessing and collecting taxes. The Capital Projects Fund accounts for financial resources
restricted, committed or assigned for acquisition or construction of facilities and reiated costs.

.)



FORT BEF{D COUI\TY MU]\ICIPAL I]TILITY DISTRICT NO. 116
MANAGEMEN'I'S DISCUSSIOI{ Alt{D ANALYSIS

FOR THE YEAR ENDED DECEMBER 31,2020

FUND FINANCIAL STATEMEI{TS (Continued)

Governmental funds are repoded in each of the financial statements. The focus in the fund

statements provides a distinctive view of the District's governmental funds. These statements

reperrt short-term fiscal accountability focusir:lg on the use of spendable resources and balances of
spendatrle resources availatrle at the end of the year, They are useful in evaluating amual
financing requirements of the District and the commitment of spendable resources for the near-

term.

Sinee the government-wide focus includes the long-term view, comparisons between these two
perspectives may provide insight into the long-term impact nf shorl-term llnancing decisions.

The adustments columns, the Reconciiiation of the Governmental Funds Balance Sheet to the

Statement cf Net Position and the Reconciliation of the Governmental Funds Statement of
Revenues. Expenditures and Changes in Fund Balances to the Statement of Activities explain the

differences between the two presentalions and assist in understanding the differences between

these twc perspectives.

NOTES TO THE FINANCIAL STATEMENTS

I-he accompanying notes to the financial statements provide inttirmation essential to a full
understanding clf the government-wicle and fund linancial statements.

OTHER INFORMATIO]\I

In addition to the financial statements and accnmpanying notes. this reporl also presents cefiain
required supplementary information ("RSI") and other supplementary information. A budgetary

comparison schedule is included as RSI lbr the General Fund.

GOVERNh{ENT.WI}E FI]\ANCIAL ANALYSIS

Net position may serve or/er time as a usefui indicator of the District's financial position. trn the

case of the District. assets and defumed outflows of resources exceeded liabilities and defbr:red

inflou,s of resources by $12"344.A14 as of December 11, 2020.

A portion of the District's net position reflects its ne1 investment in capital assets (e.g. land and

land improvements, constructir:n in progress, buildings and other assets, and water. wastewater

and drainage facilities, less any debt used to acquire those assets that is still outstanding). The

District uses these assets to provide water and wastewater service s.

The following is a comparative anaiysis of government-wide changes in net position:

-4-



FORT BEI{D COUI{TY MUNICIPAL UTILITY DISTRICT 1\O. 116
MA}{AGEMENT'S DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED DE,CEMBER 31,2O2O

GOVERNMENT-WIDE FINANCIAL ANALYSIS (Continued)

Summary of Changes in the Staternent of Net Position

2420 201 I

Change
Positive

{Negative)

Current and Other Assets
Capital Assets (Net of Accumulated

Depreciation)

Total Assets

Deferred Outflows of Resources

Due to Developer
[.ong-Term Liahi lit ies

Other Liabilities

Tntal [-iahilities

Defurred Inflows of R.esources

Net Fosition:
Net Investment in Capital Assets
R estricted
lJnrestricted

Revenues:
Property Taxes
Cliarges for Services
Other Revenues

Total Revenues

Expenses for Services

Change in Net Position

Net Position, Beginning of Year

ltret Position. End of Year

21,6e3.688

$ 40.900,806 $ +n s53.089 $ 347

$ I 7,207,1 18 $ 16.115,584

14 417 505

r .09 r ,534

{7 43,817)

$

717

5 37A,672 $ +r+ 988 $ (44,3 16)

$

22,983,7q4
61 7.365

$ t ,3 84"054

23,6q I ,598
648 378

1,384,054

707,904
31,013

$

$23 601.1 59 $ 2s 724,]30 $ :.r22.911

$ 5,126,305 $ + 75e $ tr46,s46)979

428.930
1,730"405
8,1 04,853

$

Total Net Position $ 12.544,014 $ i0.264,188 $ 2.279.826

The following table provides a summaly of the District's operations for the years endecl
Decernber 31,2020, and )ecember 31,2019. The District's net position increased by
92,279,826.

Summary of Changes in the Statement of Activities

2020 20tq

Change
Positive

(Negative)

$ I ,800.193
1,597.660
9,1 45.1 6 r

1,311 .263
(r 32.74s)

1,041,308

$

$ 4,976,095
2,014,243

423394

$ 7,4 I 3,728

s.r33.902

$ 2,279,826

I 0.264, r 88

4,802,41 6

1 ,867,3 5 7

550 637

7,23 0"41 0

5.17 6.162

$ 113,6',79

t 46,886
(137,247)

$ I83,3r8

42,260

)
225.578

054"248

$

$

$ 2,0s4,248 $

8,209 944

$ 12,544,014

-5-
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FORT BEF{D COU1TTY MU}{ICIPAL UTILITY DISTRICT I{O. I16
MANAGEMENT'S DISCUSSICIN ANT} ANALYSIS

FOR THE YEAR ENDED DECEMBER 31, 2O2I)

FINA]I{CIAL ANALYSIS OF THI I}ISTRICT'S GOVERNMENTAL FU]I{DS

'Ihe District's eonlbined fund balanses as of the fiscal 3'ear ended December 31' 2020, were

$ 1 1 ,499.993, an increase of $9 tr 9,487 from the prior year.

Tlre General Fund fund balance increasecl by $1 "A43.753, primarily due ttl property tax and

service revenues exceeding operating expenditures and capital outlay.

The Debt Service Fund fund balance decreased by $191,704, due to the structure of the District's
outstanding debt.

The Capital Projects Fund fund balance increased by $i67,438, primarily due to surplus funds

remaining from the issuance of $1.750,000 of Series 2020 bonds used to reimburse developer

funded capital projects.

GENEIL{L FUND BUDGETARY HIGHLIGHTS

T}re Board of Direetors annually adopts an unappropriated budget for the General Fund" The

Board of Directors did not amend the hudget during the current fiscal year. Actual revenues

were $17.840 more than budgeted revenues. Actual expenditures were $715,099 more than

budgeted expenditures primarily due to higher than anticipated costs expensed for the F'ort Bend

County Levee lmprovement District No. 11 levee raising and sluice gale improvements and the

pump station expansion prt{ect. Overall, General Fund fund balance decreased $63i,847
comparcd to budget.

CATITAL ASSETS

The District's eapital assets as of December 31. 2020. teital $21,693.688 (net of accumulated

depreciation) and include land and land impror.,ements, conslruction in progress, buildings and

equiprnent as well as the water. wastewater and drainage systems. Additional inftrrmation on the

District's capital assets can be found in Jrlote 6 of this report"

ital Assets At Year-End. Net of Accumulated iation
ge

201 I
Positive

(Negative)

Capital Assets Not Being Depreciated
Land and Land lrnprovements
Constructi*n in Progress

Capital Assets. Net of Accumulated
Depreciatiein:
Buildings
Water Systent

Wastewater System
Drainage System

Total Net Capital Assets

$ $ t,508"s6s $

(310.2s

$ 21,693,688

2024

r.508,565
At 1n<+t.LaJ

2.394
3,834,659
8,966.226
9"240"599

)'1 1Q

3,8s9.016
9"416,353
9.550,852

41,245

(32s)

{24,357)
(4s0.1 27)

-6-
$__*&4il'Igi $ 43 8l
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FORT BE {D COUI{TY MUI\ICIPAL UTILITY DISTRICT NO. I 16
MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED DECEMBER 31, 2O2O

LONG.TERM DEBT ACTIYITY

At the end of the cunent fiscal year, the District had total bond debt payable of $22,110,000.
The changes in the deht position of the District during the fiscal year ended December 3 1, 2020,
are summarized as follows:

Bond Debt Payable, January 1,20?0

Add: Bond Sale - Series 2020 Bonds

Less: Bond Principal Paid

Bond Debt Payable, December 31, 2020

$ 22.740,000

1,750,000

2,3 80,000

$ 22,1 10,000

The District's Series 2011 Refunding Bonds carry an underlying rating of "BBB*" from
Standard & Poor's and an insured rating by Standard & Poor's of "AA" by virtue of bond
insurance issued by Assured Guaranty Municipal. The Series 2013 Refunding and Series 2013A
Relunding Bonds carry an underlying rating of "BBB*" from Standard & Poor's and an insured
rating by Standard & Poor's of "AA" by vi*ue of bond insurance issued by Build America
Mutual. The Series 2016. Series 2015A Refunding, Series 2A17" Series 2019 Refunding and
Series 2020 Bonds carry an underlying rating of "A2" fiom Moody's and an insured ratir:rg by
Standard & Poor's of "AA" by virtue of bond insurance issued by Build America Mutual. Creclit
enhanced ratings provided through bond insurance policies are subject to change based on the
rating of the bond insurance company" The above ratings are as of December 31, 2020 and
reflect all rating changes of the bond insurers through the fiscal year end.

CURRENTLY KNOWN FACTS, DECISIONS, OR CONDITIONS

The adopted butJget f,or fiscal year 2021 projects no change in General Fund fund balance

CONTACTING THE DISTRICT'S MANAGEMENT

This {inancial report is designed to provide a general overview of the District's finanees.

Questions concerning any of the information provided in this report or requests fbr additional
infurmation should be addressed to Fort Bend County Municipal tJtility District No. 116, cla
Allen Boone Humphries Robinson LLP, 3200 Southwest Freeway, Suite 2600, Houston. TX
77CI27.

7



FORT BE}{D COUNTY MU]\ICIPAL UTILITY DISTRICT 1\{O, 116
STATEMENT OF NET POSITIOI{ AI'{D

GOVERI{MENTAL FUNDS BALANCE SHEET
}ECEMBER 31,2O2O

General Fund
Deht

Serviee Fund

ASSETS
Cash

Investments
Receivables:

Properly Taxes
Penalty and Interest on Delinquent Taxes

Service Accouttts (Net of Allowance fbr
Uncollectible Accouttts of $5.000)

Accrued Interest
Other

Due from Other llunds
Prepaid Costs

Capital Assets (Net of Aecumulated
Depreciation):
Land and Land Improvernents
Construction in Progress

Water, Wastewater, and Drainage Systems and

Other Depreciable Assets

TOTAL ASSETS

$

1"574.692 2,159,098

03"044

35 8.45 s

7.618.229
$ : .372.687

1,758,907

12.352
17 5.316

14,859

52.564
549.520

1,286,455

$ 1r,630.1s0 $ s.l

DEFERRED OUTFLOWS OF RESOURCES

Defe:red Charges on Refunding Bonds

TOTAL ASSETS AND DTFERRED

OUTFLOWS OF RESOURCES

$-0 $ -o-

$ 11"630,150

The accompanying nntes to the tlnancial
statements are an integral part of this repo*

$s, 303.044

6



Capital
Proiects Fund Total Ad.iustments

Slatement of
Net Position

$ 100
'129,735

14,520

$ t.731,242
l 0.1 06.871

3.733.790

1 75.3 76
27.211
52.564

564,040
l,?86,455

3 s,623

(564,040)
57,986

1,608,565
41,245

$ 1 ,731.242
I 0, I 06,87 r

3 ""133.794
35,623

17 5.37 6

27,211
52.564

1,344.441

I "608,s65
41,245

$

22,043,878 ?2,043,878

$ 744,355 $ 17 "677.549 $ 23.223.2s7 $ 40.S00,806

$ -o-

$ 7 44^3s5 $

$ -0- $ 370 6',t2 $ 3 70,672

17,6"17 .549 $ 23.5q1.s:q $ 4r,2

The accompanying notes to the financial
statements are an inlegral part of this repoft.

71,478

I



FORT BEI.{D COUNTY MUNICIPAL UTILITY DISTRICT NO. I 16

STATEMENT OF II{ET POSITION AI{D
GOVERNMENTAL FUNDS BALAI'iCE SHEET

T}ECEMBER 3I,2O2O

General Fund

Debt

Service Fund

LIABILITIES
Accounts Payable

Accrued Inlerest Fayable
Due to Other Funds
Due to Taxpayers
Security Deposits
Long-Tenn Liabilities:

Due Within One Year
Due After One Year

14,520

80.08q

5,+9.520
? 16q

$ 272"570 $

$ 367

$ 1,2&5.4ss $

r 7q $ s5 1.88qTOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Property Taxes

FUND BALANCES
Nonspendable -

Prepaid Costs

Restricted far Authorized Construction
Restrictecl fur Debt Service
Unassigned

TOTAL FUND BALANCES

TOTAL LIABILITIES, DBFERRED INFLOWS
OF RESOURCES ANI} FUI{D BALANCBS

NET POSITION
Net Investment in Capital Assets
Restricted for Deht Service
Unrestristed

TOTAL NtrT POSITION

$ 2,21 1.04i $ 3,022,717

I.728.438
7;/65 473

$q 05 r.928 $ r 128 438

s*_uq30Js_ $ 5.3 03,044

The accompanying notes to the financial
statements are an integral part of this repoft.

- 10 -



Capital

Projects Fund Total Ad.iustnrents

Statement of
Net Position

$ 24,728 $ 297,298 $ $

23 7.509
(554,040)

2,430.000
20.5 53,7q4

$ (t,286,455) $

dt |9,627)
( 1 ,7?8,43 8)
(7,76s,473)

$

564.040
2,369

80,089

791,298
231,609

2,369
80,089

2,430,0U0
20"5 53 794

$ 24.728 $ 943

$ -0-

796 fi 22,657.363 $ Z: 601 l5q

$ s,233 76A $ ( 107.455) $ 5,126,305

$

719,627
1.286.455

1lq.527
I ,728,43I

$

7 765 4t1

$ 719 627 $ 1l

$ 744.3s5 $__lzilzrJl

4qq 993 $ (i 1.499,q93)

$ i,800,193
1,597 "660
9,146 161

$ -0

1,800,I q3

1.s97.660
I 146.16i

$ 12,544,014 $ 12.544,A14

The accompanying notes to the financial
statements are an integral part of this report

- i1-



FORT BEI{D COUI\TY MUI\ICIPAL UTILITY DISTRICT NO" 116
RECONCILIATION C)3 THE GOVERNMENTAL FUI\DS BALANCE SHEET

fO THE STATEMENT OF NET POSITION
DECEN{BER 3I,2O2O

Total Fund Balances - Governrnental Funds $ 1 I .499,qq3

Amounts reported for governnrental activities in the Statement of Net Fosition are

different lrecause:

Prepaid lrond insurance in governmenlal activities are ilot ctlrrent financial

resources and, therefore, are not reported as assets in the goventmental funds. 57,986

Interest paid in advance as parl of a refunding bond sale is recorded as a deferred

outflow in the governmenlal activities and systematically cliarged to interest

expense over the renlaining life of the old debt or tht: lifu of the new debt,

whichever is slroffer.

Capital assets used in governmental activities are not current financial resources

and, therefore. are not reporled as assets in the governmental funds.

Deferred inflows of resources related to properly tax revenues and uncollected

penalty and interest on delinquenl laxes for the 20 I 9 and prior tax levies becanre

parl of recognized revenue in the governmental activities of the District.

Certain liabilities are not due and payable in the current period and. therefore! are

not repoffed as liabilities in the governmenlal funds. These liabilities at year end

consist of:

Accrued hterest Payable $ (237,609)

Bonds Payable Within One Year (2'430,000)

Bonds Payable After One Year

TotalNet Position - Covernmental Activities

{?0 5 51 794)

The accompanying notes to the financial
statements are an inlegral part of this report.

37il,672

33,6q3.688

143,078

(23,221.4 03)

$_*t-?J1l,ql."r

-12-
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FORT BEF{D COUNTY MTJi\ICIPAI, UTILITY NISTRICT NO. IT6
STATEME}I{T OF ACTIVITIES AND GOYER]\ME,]\TAL FtJI{DS STATEMENT OF

RIVEI{UES, EXPENDITURES AND CHANGES IN F'UND BALANCES
FOR THE YEAR ENDED DICEMBER 3I, 2O?O

Ceneral Fund

Deht
Service Fund

REVENUES
Proper-ty Taxes
Water Service
Wastewater Service
CRP Revenues
Penalty and Interest
Tap Connection and lnspection Fees

Investment Revenues
Fire Contract Revenues
City of Riehmond-SPA Revenues
Miscellaneous R.evenues

$ 1.9,19.825
500,2,11

415 "275
512,0 t 8
t1 i59
99,1-55
90.929

33 5,856
250.984

$ 2.973,47E

.L))+ I

44, I 90

16.485

TOTAL REVEI\UES

EXPEN DITU RESIEXPEII{SES
Service Operations:

Professional Fees
Contracted Services
Purchased Wastewater Service
Utilities
GRP Assessment
Repairs and Maintenance
Fire Contract Costs
Developer ]nlerest
Depreciation
Other

Capital 0utla3,
l)ebt Service:

Bond Issuance Costs
Bond Principal
Bond Inlerest

TOTAL EXPENDITURES/EXPEN{SES

EXCESS (DEFrCr[NCY) OF REVENUES OVER (UNDER)

EXPENDITU RES/EXPENSES

OTHER FINANCING SOURCES {USES)
Transfers In (0ut)
Proceeds liom Sale of Bonds

TOTAL OTHER FII\ANCING SOURCES {USES)

NET CHANGE IN FUND BALANCES

CHANGE IN NET POSITIOT{

FT]ND BALANCES/NET POSITION - JANUARY I,2O2O

FUND B,ALA}.ICESINET POSTTION - DECEMBER 3I,2O2O

$ 4.283. 1 S0

$

0-59.501

10,297
15,517

10,229

:,3 80.000
77 s,162

bJ

3 36"428
32q.955
t88.43s
70.321

51 4 .111
1.134"989

27 4.052

$

r:? 16?

158"987

$ 3.304.849 $ 3.2s 1 20s

( I 91,704)$ 978.341 S

$ 65.412 $

$ 6,5"412

$ I.043,753

s,008.175

q*_*_ry&34

$ -0-

$ (re1,704)

$ 1,

920 142

The accompan),ing notes to the financial
$tatements are an integral part of this reporl

- 13 -
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Capital
Projects Fund Total Adjustments

Statement of
Activities

$ $ 4,923,304
500.241
475 )1\
-532,01 I

58,706
99. I 56

140,314
33 5,856
260,984
l? o1?

4,976.095
500.24 t

47 5,27 5

512,018
71,697
99, I 56

144314
3 35,855
260.S84
)) o7)

$ 52,791 $

12,991

-5.255

$ 5.t55 s 7,147,q46 s 65 182 $ 7,413.728

$ $ $ $4,067
/a<

s0 5q5

15

1,41 t,662

t 55,641

247,506
1,570,649

r 55.641
2,380,000

s30,412

(1,570,649)

(2.380,000)

Q4324)

'150 7q1

405,8S7
188,435
14327

574,414
1,134,S89

274,452
50,595

3 50,792
405,897
188,4i5
7432'7

574,414
l, t 34.98n

274"0s2
50,595

930,412
247.506

115 162

L55,641

750,842

$ 1,622.405 $ 8,178,459 $ (3,044,557) $ 5 I33 ?02

$ (:,617.150) $ (830,513) $ 3, t 10,339 q ? ?7q R)6

$ $ $ $(6s,4r 2)

1,750.000 I,750,000

$ 1,684,588

$ 67.438

652. I 89

$ r,750,000

10,580,506

s_*11422f:i

(l,750,000)

$ (1,750,000) $ -0-

$ 9l s.,187 $ (e r e,487) S

L,279,&26

(316,3 r 8)

2,279,826

I0,264,188

$ 71e,627 $ 1,044,021 $ l2

The accompanying notes to the financial
statements are an integral pafi of this repoft.

1i
- l1+ -
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FORT BEII{D COUI\TY MUI{ICIPAL UTILITY NISTRICT NO. 116
RECONCILIATION OF THE GOVERI{MENTAL FUNI}S STATEMEI{T OF

REVENUES, EXPENDITTJRES AIIiID CHANGES II{ FU]!{D BALANCES
TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 3I,2O2O

Net Change in F'und Balances * Covernnrental Funds

Anlounts repor-ted for govemmental activities in the Statetnent of Activities are different

[recause:

Governmental funds repoft tax revenues when collected. However, in the Statement of,

Activities, revenue is recorded in the accounting period for rvhich the taxes are leviecl.

Covemmental funds report penalg and interes{ revenue on property laxes when collected.

Heiwever, in the Statement of Activities, revenue is recorded when penalties and interest are

assessed.

Governn:ental funds do not account for depreciation. However, in the Statelnent of Net

Position, capital assets are depreciated and deprcciarion e\pense is recorded in the Statement

of Activities.

Covernmental funds reporl capital expenditures, net of reclassificatinns, as expenditures in

the period purchased. However, in the Statement of Ne1 Position, capital assets are increased

by new purchases and the Statement of Activities is not affected.

Governmental tLnds repofi bund insurance costs &s expenditures and deterred charges on

refunding bonds, bond prerniums and bond discounts as other financing sources in the year

paid and reeeived. However, in the Statement of Net Position, bond insurance costs"

deferred charges on refunding bonds. irond prerniurns and bond discounts are amoftized over

the life of the bonds and tlre qutrent year arnorlized porlicln is recorded in the Statement of
Activities.

Gervernmental funds repofi bond principal payments as expenditures. I-lowever. in the

Statement of Net Position. bond principal payments are reported as decreases in long-terut

liabilities.

Oovernmental funds report interest expenditures on long-term deht as expenditures in the

year paid. However, in the Staten'rent of Net Position, interest is accrued on the long-tenn

debt thrr:ugh fiscal .vear-end.

Governmental funds reporl bond proceeds, net of bond premiunrs and discounts, as other

financing sources- trssued bonds increase long-term liabilities in the Staternent of Net

Position.

Change in Net Position - Covernmental Activities

The accornpanying notes tr: the financial
statements are an integral parl of this reporl

$ e 1s,4B7

5r 7ql

12.99 r

(930,4 r 2)

1,570.649

r 0"216

2,380.000

14,084

( 1,750,000)

q ??7q

- l -r -
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FORT BEND COUNTY MU1TICIPAL UTILITY DISTRICT NO. IT6
NOTES TO THE FINANCIAL STATEMENTS

DECEMBTR 31, 2O2O

NOTE I. CREATIO]\ OF DISTRICT

Fort Bend County Municipal Utility District No. I I5 of Fort Bend County, Texas (the "District")
was created effective l\4arch 18. 1998 by an Order of the Texas Commission on Environmental

Quality (the "Commission"). The formation of the District was con{irmed by an election held
August B, 1998. Pursuant to the provisions of Chaplers 49 and 54 of the Texas Water Code, the
District is empowered to purchase" operate and maintain all facilities, plants and improvements
necessary to provide water, sanitary sewer service, storm sewer drainage. irrigation, solid waste
collection and disposal. including recycling, and parks and recreational fucilities for the residents
of the District. The District is also empowered to contract for or employ its own peace officers
with powers to make amests and to establish, operate and maintain a fire department to perform
all fire-fighting activities within the District. The Board of Directors held its first meeting on
March 18, 1998, and sold its first bonds on June 27, 2000.

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements have been prepared in accordance with accounting
principles generally accepted in the tlnited States of America as promulgated by the
Govemmental Accounting Standards Board (the "GASB"). in addition, the accounting records
of the District are maintained generally in accordance with the Water ilislricl Financial
Munagement Guide published by the Commission.

The District is a political subdivision of the State of Texas gcverned hy an elected board. The
GASB has established criteria for determining whetlrer or not an entity is a primary government
or a component unit of a primary govemment. The primary criteria are that it has a separately
elected governing body, it is legally separate, and it is fiscally indepenelent of other state and
local govemments. Under these criteria, the District is considered a prirnary government and is
not a component unit of any other Sovemment. Additiclnally, no other entities meet the criteria
for inclusion in the District's financial statement as component units.

Financial Statement Fresentation

These financial statements have been prepared in accordance with GASB Codification of
Governmental Accounting and Financial Reporting Standards Part II, Financial Reporting
("GASB Codification").

GASB Codification sets forth standards for external financial reporting for all state and local
government entities, which include a requirement for a Staternent of Net Position and a

Statement of Activities. It requires the classification of net position into three components: I{et
Investment in Capital Assets; Restricted; and Unrestricted. These classifications are defined as

follows:

- 16 -



FORT BEND COUI\TY MUIUCIPAL UTILITY DISTRICT 1T{O. 116
NOTES TO THE FI}iIA]\CIAL STATEMENTS

DECEMBER 31, 2o?o

NOTE 2. SIGNI$ICAI\T ACCOUNTING POLICIES (Continued)

Financial S ent Presentation (Continued)

a Net Investment in Capital Assets * This ccmponent of net position consists of capital

assets, including restricted capital assets, net of accumulated depreciation and reducecl by

the outstanding balances of any bonds. moftgages, notes. or other borrowings that are

attritrutable to the acquisition, construction. or improvements of those assets"

r Restricted Net Position - This component of net position eonsists of external constraints
placed on the use of assets irnposed lry creditors (such as through debt covenants).
grantors, contributors, or laws or regulation of other governments or constraints imposed

by law through constitutional provisions or enabling legislation"

r Unrestricted Net Peisition - This componsnt of, net position consists of assets that do not
meet the definition of Restricted or Net lnvestment in Capital Assets.

When both restricted and unrestricted resources are availabtre for use, generally it is the District's
policy to use restricted resources first.

Government-Wide Financial Statements

The Statement of Net Position and the Statement of Activities display information about the

lfistrict as a whole" The District's Statement of Net Position and Staternent of Activities are

combined with the governmental fund llnancial statements. The District is viewed as a special-

purpose government and has the option of combining these financial statenlents.

The Statement of Net Position is reported by adjusting the governmental fund types to repoft on

the full acerual basis, economic resource basis, which recognizes all long-term assels and

receivables as well as long-term debt and obligations. Any amounts recorded due to and due

{rom other funds are eliminated in the Statement of Net Position.

The Statement of Activities is reported b,v adjusting the governmental fund types to report only
items related to current year revenues and expenditures. Items such as capital outlay are

allocaled over their estimated useful lives as depreciation expense" Internal activities tretween

governmental funds. if any, are eliminated by adjustment to obtain net total revenue and expense

of the government-wide Statement of Activities"

Fund Financial Statements

As discussed above. the District's fund financial statements are oombined with the governmeut-

wide financial statements. The fund financial statements include a Balance Sheet and a

Statement of Revenues. Expenditures and Changes in llund Balances.

-17-



FORT BEND COUNTY MUNICIPAL UTILITY DISTRICT I{O. 116
T{OTES TO THE TINANCIAL STATEME,NTS

DECEMBER 31,2020

NOTE 2. SIGNIFICAIiIT ACCOUNTING POLICIES (Continued)

Governmental Funds

The District has three governmental funds and considers each to be a major fund

General Fund - To account f,or resources not required to be accounted for in another fund,
customer service revenuesr operating costs and general expenditures

Debt Service__Eund - To account for ad valorem taxes and financial resourees restricted.
committed or assigned for servicing bond debt and the cost of assessing and collecting taxes.

Capital Ptoiects Fund - To account for financial resources restri cted. commified or assigned for
acquisition or construction of facilities and related costs

Basis of Accountins

The District uses the r"nodified accrual basis of accounting for governmental l'und types. The
modified accrual basis of accounting recognizes rcvenues when both'umeasurable and available."
Measuralrle means tlre amount can be determined. Available means col]ectible within the current
period or soon enough therealier to pay curent liabilities. The District considers revenue
reported in governmental funds to be available if they are collectible within 60 days after year
end. Also, under the rnodified accrual basis of accounting. expenditures are recorded when the
related fund liability is incurred. except for principal and interest on long-term debt, which are
recognized as expendituresll.hen payment is due.

Property taxes considered available by the District and included in revenue include 2019 taxes
collected during the period Octoher 1,2019, to December 31, 2A20. In addition, taxes collected
from January 1,2020, to December 31, 2AZA. for the 2018 and prior tax levies are included in
revenue. The 2020 tax ler1r has been fully cleferred to meet the obligations of the District in the
2021 fiscal year.

Amounts trans{brred ftom nne fund to another fund are reported as other financing sources or
uses. Loans by one fund to another fund and amounts paid by one fund for another fund are
reported as interfund receivables and payables in the Govemmental F'unds Balance Sheet if there
is intent to repay the amount and if the debtor fund has the ability to repay the advance on a
timely basis" As of December 31,2A2A, the District's Debt Service Fund owed the General Fund
$549,520 fbr maintenance tax collections. The District's General F'und owed the Capital
Proiects Fund $14,520 for bond issue costs. During the year ended December 31,2020, the
Capital Projects Fund transferred $65,412 to the General Fund 1o reimburse the General Fund for
bond issue costs previously funded by the General Fund.

- l8 -



FORT BEI{I} COU]TTY MUI\ICIPAL UTILITY OISTRICT }{O. I 16
NOTES TO THE FINAITICIAL STATEMEI\TS

DECEI\{BER 31,2020

NOTE 2. SIGII{IFICANT ACCOUNTING POLICIES (Continued)

Capital Assets

Capital assets, which include property, plant, equipment, and infiastructure assets, are reportetl in
the government-wide Statement of Net Position. All capital assets are valued at historical cost or
estimated historical cost if actual historical cost is not avaiJable. Donated assets are valued at

their acquisition value on the date donated. Repairs and maintenance are recorded as

expendilures in the governmental fund incurued and as an expense in the government-wide
Statement of Activities" Capital asset additions. improvements and preservatioir costs that extend

the life of an asset are capitalized and depreciated over tire estimated useful life of the asset.

Engineering fees and certain other costs are capitalized as part of the asset.

Assets are capitalized, including inl?astructure assets. if they have an original cost greater than

$5.000 and a useful life over t\\,o )ears. Depreciation is salculaled on each class of depreciable
property using the straight-line methocl of depreciation. Ilstimated useful lives are as follows:

Years

Buildings
Water System
Wastewater System
Drainage System
All Other Equipr,ilent

40
10-45
10-45
10-45
3-20

lludgeting

An annual unappropriated budget is adopted for tl,e General Fund hy the District's Board of
Directors. The budget is prepar:ed using the same method of aceounting as for l.rnancial

reporling. The original General Fund budget for the current year was not amended. The

Schedule of, Revenues, Expenditures and Changes in Fund Balance - Budget and Actual -
General Fund presents the original anel revised budget atnounts, if revised. compared to the

actual amounts ofrevenues and expenditures for the current year"

Pen$iqus

The flistrict has not estatrlished a pension plan as the District does not have emplo,vees. The

Internal Revenue Service has determined that fees of office received by Directors are sonsidered

to be wages sutrject to fbderal inctime tax withholding Ibr payroll purposes only.
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r.ORT BEND COUNTY MUI{ICIPAL UTILITY DISTRICT }{O" T16
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2O2O

NOTE 2. SIGI\{IFICANT ACCOUNTING POLICIES (Continued)

Measurerneut Focus

Measurement focus is a term used to describe which transactions are recognized within the
various financial statements. In the government-wide Statement of Net Position and Statement
of Activities, the governmental activities are presented using the economic resources
measurement fbcus. The accounting objectives of this measurement focus are the determination
of operating income, changes in net position, financ,ial position, and cash fltiws. All assets and
liabilities associated with the activities are repoffied. Fund equity is classified as net position.

Governmental flund types are accounted for on a spending or financial flow measurement focus"
Accordingly, only current assets and current liabilities are included on the Balance Sheet. and the
reported fund balances provide an indication of available spendable or appropriable resources.
Operating statements of governmental fund types report increases and decreases in available
spendable resources" Fund balances in governmental funds are classified using the fullowing
hierarchy:

Nonspendu&/e: amounts that cannot be spent either because they are in nonspendable form or
because they are legally or contractually required to be maintained intact.

Restricted: atnounts that can be spent only for specific purposes because of constitutional
provisions. or enabtring legislation, or because of constraints that are imposed externally.

Committed: amounts that can be spent only for purposes determined by a formal aqtion of the
Board of Directors" The Board is the highest level of decision-rnaking authority for the District.
This action must be made no later than the end of the fiscal year. Commitments may he
established, morJified, or rescinded only through ordinances or resolutions approved by the
Board. The District does nnt have anv committed fund balances.

Assigned: amounts that do not meet the criteria to be classihed as restricted or committed. but
that are intended to be used for specific purposes. The District has not adopted a formal policy
regarding the assignment of fund balances and does not have any assigned fund balances.

Llnassigned: all other spendable amounts in the Oeneral Funcl.

When expenditures are incurred for which restricted, cornmitted. assigned or unassigned fund
balances are availahle, the District considers amounts to have been spent first out of restricted
funds, then committed funds, then assigned funds, and finally unassigned funds.
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FORT BEND COUI\TY MUI.{ICIPAL UTILITY DISTRICT 1{O" 116
NOTES TO THE FII{ANCIAL STATEMENTS

DECEMBER 31, 2()2O

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Accounting Hstimates

The preparation of financial statements in confnrmity rvith accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amount of assets and liabilities and disclosure of contingent

assets and liabilities at the date of the financial statements and the reported amounts of revenues

and expenditures during the reporting period. Actual results could differ from those cstimates.

NOTE 3. LONG-TERM DEBT

The follou,ing is a summary of transaetions regarding long-term liabilities for the year ended

December 31,2020:

.lanuary l.
2020 Additions Retirements

tr)ecember 3 l.
2020

Bonds Payalile

Unamofiized Iliscounts

Unamortized Premiums

Bonds Payable, Net

$ 22,740,000 $

( 19,s92)

971 .290

$ (2,3 80.000)

11"749

(e2,6s3)

$ (2,457,904)

$ 22.1 10,000

(4.843)

878"637

981.794

$ 2"430.00t)

20 553 194

1,750,000

$ 23,691"6e8 L_=Ul.q$g
( ")?

Amount Due Within One Year

Amount Due After One Year

Bonds Payable, Net $_ ??f!!J:l

On January 10,2020, the District issued $1,750.000 of Series 2020 lJnlimited Tax Bnnds with
interest rates ranging from 2.00% to 2.25a/o. The net proceeds of $1.718,3i8 (afler payment of
theunderwritingfees.insuranceandotherissuancecosts)wereusedasfollows: $1,42i.011was
paid to the Developer to reimburse the construction cf water, w'astewater anrJ drainage facilities
that serve the District, and the remaining porlion was deposited in the District's investment

accounts to finance (i) additional costs of the acquisition or construction of, water, wastewater

and drainage facilities that serve the District and (ii) pay costs related to the issuance of tlre
honels.
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FORT BEF{D COUNTY MUI{ICIPAL UTILITY }ISTRICT NO. I16
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 3I,2O2O

NOTE 3. LONG-TERM DEBT (Continued)

The District's bonds payable at December 31, 2020. consists of the following unlimited tax
bonds:

Series 201 1

Refunding
Series 201 3

Refunding
Series 20134

Refunding
Amount Outstanding -

Decemher 31 . 2020

Interest Rates

Maturity Dates - Serialiy
Beginning/Ending

Interest Payment Dates

Callable Dates

Arnount Outstanding -
December 31, 2020

lnterest Rates

Maturity Dates * Serially
Beginning/Ending

Interest Payment Dates

Callable Dates

$ 455,000

3,625%

September l,
2021

Ir4arch 1l
Septernber I

September l. 2019*

Series 2015

$ 240,000

3.00%

September 1.

2421

March l/
September 1

September 1,2019*

Series 201 6A
Refunding

$ I ,210,000

3.00% - 4.00%

September l,
2A2112024

March 1/
September 1

September 1,2020*

Series 2017

$ 1,775"000

1.650n^3"250

September 1.

242112034

March I /
September 1

Septenrber 7,2A23*

$ 6,385.000

3.00% - 4.40%

September 1,

2A2112034

March 1/

September 1

September 1, 2024*

$ 2.305,000

2.00% - 3.25%

September [,
242U2A34

March 1/

September tr

September 7,2024*

* Or any date thereafter. at a price of par value plus unpaid accrued interest from the most
recent interest payment date to the date fixed for redemption. Series 2016 ternr bonds
maturing September 1, 2030, September 1,2032. and Septerntrer 1, 2034 are subject to
mandatory redemption beginning September 7,?029, September 1,2031, and September 1,

2033, respectively. Series 2017 term bonds maturing September 1, 2030, Septernber 1. 2032,
and September 1,2034 are subject to mandatory redemption beginning September I, 2029,
September 1,2031, and September 1,2033, respectively"
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FORT BE]!{D COUIYTY MUT{ICIPAL UTILITY NTSTRTCT NO. I 16
NOTES TO THE FINA]YCIAL STATEME}iITS

DECEMBER 31, 2{}20

I{OTE 3. LOI{G-TIRM DEBT (Continued)

Series 201 $

Refunding Series 2020

Amount Outstanding *
I)ecember 3l " 2020

lnterest Rates

Maturity Dates - Serially
Beginning/Ending

trnterest Fayment Dates

Callable Dates September I.
2025'r *

** Or any date thereafler at a price of par value plus unpaid accrued interest from the most

recent interest paymer:t date to the date fixed for redemption. Series 2020 term bonds

maturing Septernber .1,2030, Septemkrer l,2032, and September tr,2034 are subject to
mandatory redemption beginning Septernber 1" 2029. September 1.2031, and September 1.

2033. respectively.

As of December 31, 2020. the debt service requirements on the trond outstanding were as

follows:

Fiscal Year

$ 8.090.000

3"00% - 4.00%

September 1,

2021/203CI

March 1/

September 1

September 1.

2024'F +

- 
Principal

$ 2"430.000
2.475.000
2.525,000

2"580,000
1.775,000

7.1 85,000
3.140.00i)

$ 1"650"000

2.AA% - 2"2s%

Septernber 1.

2A2U2034

March l/
September I

interest Total

202 1

2022
2423

2024

2025

2026-2030
203 1 -2034

$ 709"280

637"s35

567.238

489,755
393,650

1.172.t26
241 678

3.139,280
3,112,535

3,092,238

3.06q.755
2,168,650

8,3 57,126
3.381 ,578

$ 22.1 10.000 $ 4,21 1 ,262 $ 26,321,262

As of Decemher 31. 2020. the District has $i1,940,000 in tax bonds and $24,485,000 in refunding
bonds authtirized by volers but remaining to be issued. 'fhe bonds are payable from the proceeds

of an ad valnrem tax levied upon all property suhject to taxation within the District, without
lirnitation as to rate or amount"
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FORT BEND COUNTY MUI\ICIPAL UTILITY DISTRICT NO. 116
I{OTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 202{)

NOTE 3. LONG-TERM DEBT (Continued)

During tl,re year ended December 3 l, 2020, the District levied an ad valorem debt service tax rate
of $0.57 per $100 of assessed valuation, which resulted in a tax levy of $2,951,509 on the
adjusted taxai:le valuation of $517,809,341 fbr the 2020 tax year" The bond resolutions require
the District to levy and collect an ad valorem debt service tax sufficient to pay interest and
principal on bonds when due and the cost of assessing and collecting taxes. See Note 8 for the
maintenance tax levy.

All property values and exempt status. if any, are determined by the appraisal district. Assessed
values are determined as of January 1 of each year, at which time a tax lien attaches to the related
property. Taxes are levied around OctoberNovember, are due upon receipt and are delinquent
the following February 1. Penalty and interest attach thereatler.

NOTE 4. SIGNIFICANT BOND RESOLUTION AND LEGAL RE.QUIREMENTS

The bond resolutions stale that the District is required by the Securities and Exchange
Commission to provide continuing disclosure of cedain general financial information and
operating data with respect tn the District tei the state information depository" This infonnation.
along with the audited annual financial statements, is to be provided within six months after the
end of each fiscal year and shall continue to be provided through the life of the bonds.

For the bond issues, the District has covenanted that it will take all necessary steps to comply
with the requirement that rebatable arbitrage earnings on the investment of the gross proceeds of
the bonds. within the meaning of Section la8(f.t of the Internal Revenue Code, be rebated to the
federal government. The minimum requirement for determination of the rebatable amount is on
the five-year anniversary of each issue.

The bond resolutions state that so long as any of the bonds are outstanding, the District
covenants to maintain insurance on such parls of the system as are usually insured by municipal
corporations and political subdivisions in Texas operating like properlies in similar locations
under the same circumstances with a responsible insurance company or companies against risk.
accidents or casualties against which and to the extent insurance is usually carried hy such
municipal corporations and political subdivisions; provided, however, that at any time while any
contractor engaged in construction work shall be fully responsible therefore, the District shall not
he required to carry such insurance.
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FORT BET{D COUNTY MUT{ICIPAL UTILITY NISTRICT 1\{O. 116
NOTES TO THE FII{A]'{CIAL STATEMENTS

DECEMBER 3I,2O2S

NOTE 5. DEPOSITS AND INVESTMENTS

Deposits

f-'ustodial credit risk is tire risk that. in the event of the failure of a depositnry financial
institution. a government wiil not be able to recover deposits or u,ill not be able to recover

collateral seeurities that are in the possession of an outside party. The District's deposit potricy

for custodial credit risk requires complianee with the provisions of Texas statutes,

Texas statutes require that any cash balance in any fund shall. to the extent not insured by the

Federal Deposit Insurance Corporation or its successor. be continuously secured by a valid
pledge to the District of securities eligible under the laws of Texas to secure the funds of the

I)istrict, having an aggregate market value. including accrued interest. at all times equatr to the

uninsured cash balance in the fund to which such securities are pledged. At fiscal year end, the

carrying amount of the Distriot's deposits was $6,051 "242 and the bank balance was $5.955.536.
Of the bank balance, $4,820,000 was covered hy federal depository insurance and the ren:aining
balance \\.as covered by collateral pledged in the na1l1e of the District and held in a third parly
depository.

The carrying values of the deposits are included in the Goverrunental Funds Balance Sheet and

the Statement of Net Positicn at l)ecember 31, 2020, as listed below:

Cash

Certifrcates

of Deposit Total

GENERAI, Ftjl'{D

DEBT SHRYICE F'LTND

CAP]TAL PROJECTS FLND

TOTAI. DEPOSITS

$ 358,455

1.372.687

100

$__1ff.121a [___u2!Jgq

$ 2,540,000

1,680.000

$ 2.998,455

3,052"687

100

$ 6,051.242

Investments

Under Texas law. the District is required to invest its funds under written investment palicies that
prirnarily emphasize safety of principal and liquidity and that address investment diversification.
yield" maturity, and the quality and capability of investment management. and all District funds

must be invested in accordance with the following investment objectives: understanding the

suitability of the investmentto the District's financial requirements, first; preservation and safety

of principal, second; liquidity. third; marketalrility of the investments if the need arises to
iiquidate the investment Lrefore maturity, fourlh; diversification r:f the investment portfoiio. fifth;
and yield. sixth" The District's investments must be made "with judgment and care, under
prevailing circumstances, that a person of prudence, discretion, and intelligence r,l'or.rld exercise

in the management of the person's own affairs, not for speculation" but fcir investment,

considering the probable safety of capital and the prohable income to be derived." No person

may invest District funds without express u'ritten authority florn the Board of Directors.
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FORT BE}{D COUI{TY MUNICIPAL UTILITY DISTRICT IiIO. 116
NOTES TO THE FINANCTAL STATEMENTS

DECEMBER 31,2CI20

NOTE 5. DEPOSITS AND II\VESTMENTS (Continued)

Investmqnts (Continued)

Texas statutes include specifications f<rr and limitations applicable to the District and its
authority to purchase investments as defined in the Pubiic Funds Investment Act. The District
has adopted a written investment policy to establish the guidelines by which it may invest" This
policy is reviewed annually.

The District invests in TexasCLASS, an external investment pool that is not SllC-registered.
TexasCLASS invests only in securities allowed by the Public Funds trnvestment Act and is
governed by a board of trustees, elected annually by its participants. Public Trust Advisors, LLC
serves as the pool's administrator and investment advisor and Wells Fargo Bank, N"A. serves as

custodian f,or the pool . TexasCLAS S measures all of its portfolio assets at amortized cost. As a
result, the District also measures its investments in TexasCLASS at amortized cost for financial
reporting purposes. There are no limitations or restrictions on withdrawals {rom TexasCI-ASS,

The District records its investment in certificates of deposit at acquisition cost"

As of Deuember 31. 2020. the District had the following investments and maturities

Maturities in Years
Fund and

lnvestment Type Fair Value
Less Than

I -5 6- 10

More Than
1n

GENERAIIUND
TexaSCLASS

Certificates of Deposit

DEBT SER.VICE FUND
TexasCLASS
Certificates of Deposit

CAPIIAI.PROJECTS FUND
TexaSCLASS

TOTAL INVESTMENTS

$ 4.q78,22e
2,640,000

78,907

1,680.000

729,735

$ r0,106.871

fi 4,978.229
2,640,000

78,907

1,680.000

"129 "135

$ 10,106,87r $ -0,

$ $ $

$$ -0- 0

Credit risk is the risk that the issuer or other counterpafiy to an investment will not fulfill its
obligations. At Decernber 3i,2020. the District's investments in T'exasCLASS were rated
AAAm by Standard and Poor's Rating Agency" The District also manages credit risk by
typically investing in certificates of deposit with balances below FDIC coverage.

Interest rate risk is the risk that changes in interest rates will adversely afflect the fair value of an
investment. The District considers its investments in TexasCLASS to have maturities of less
than one year due to the fact that the share position can usually be redeemed each day at the
discretion of the District, unless there has been a significant change in value. fhe District also
manages interest rate risk by investing in certificates of deposit with maturities of less than one
year.

1L-t\r"



FORT BEI{D COUI{TY MUII{ICIPAL UTILITY }ISTRICT I\O. 116
NOTES TO THE FII\ANCIAL STATEMENTS

DECEMBER 31,2O2O

NOTE 5. DEPOSITS AND INVESTMENTS (Continueel)

Restrictions

All cash and investments of the Debt Semice llund are restricted for the payment of debt service

and the cost of assessing and collecting taxes. All cash and investments of the C'apital Projects

Fund are restricted for the purchase ofcapital assets.

NOTE 6. CAPITAL ASSETS

Capital asset activity for the year ended December 31. 2020:

January I,
2420 lncreases Decreases

December 3 l.
2420

Capital Assets Not Being Depreciated
Land and Land Improvements
Construction in Progress

Total Capital Assets Not Being
Depreciated

Capital Assets Subject
to Depreciation
Buildings
Water System
Wastewater System
Drainage System
Other

Total Capital Assets
Subject to Depreciation

Less dccumulated Depreciation
Buildings
Water System
Wastewater System
Drainage S-vstem

Other

Total Accumulated Depreciation

Total Depreciable Capital Assets, Net of
Accumulated Depreciation

Tctal Capital Assets, Net of Accumulated
Depreciation

$ 1,608,56s $

s 41.24s $ -0-

s 1,608,565
41.245

$ 1,649.8I 0

$ 8"094
6,285.224

14,395,q24
13,945,577

50,000

$ 34,684.819

$

41,245

$ 1.608,-s65

$ 8.094
6,153,103

I 4.3 82,595
13,945,577

132"1?l
13.229

(

$ -o

$

50 000

$ 34,539^469 $ 145,3 50

$ $ $ $5.375
2.294,087
4,966,34?
4,394,]25

50,000

325
156,478
463,3 56
310,253

"5.700
2.450.s65
5,429,698
4,704,978

50 000

$ ll,710.52S $ 930,41? $ -0 $ 12,64 0,941

828"940 $ (785.062) $ -0 $ 22,043,878

s 24.437.505 $(7 0$

11

43.8 r 7) $ 23,693.688



FORT BEND COUI{TY MUIUCIPAL UTILITY DISTRICT I\O. 116
NOTES TO THE FII{ANCIAL STATEME}{TS

DECEMBER 3I.2O2O

NOTE 7. DHFERRED OUTFLOWS OF RESOT]RCES

The following is a sumnnary of changes in the deferred outflorvs of resources fnr the year ended
Decemher 3 l. 2020:

January l,
2A2A Addititxs Retirements

December 31,

2020

Deferred charges on

refunding bonds q__$4p!q $ -0- $ 44.3 16 $ 3 70.672

NOTE 8" MAI]\TENANCE TAX

On August 8, 1998. the voters of the District approved the levy and collection of a maintenance
tax not to exceed $1"50 per $100 of assessed valuation of taxable property within the District"
This maintenance tax is to be used by the General Fund to pay expenditures of operating the
District's waterworks and sanitary sewer system. During the year ended December 31. 2020. the
District levied an ad valorem maintenance tax rate of $0.42 per $100 of assessed valuation.
which resulted in a tax levy of fi2,174,796 on the taxable valuation of $517,809,34X fur the 2020
tax year.

NOTE 9. UI{REIMBURSED COSTS

The District has entered into development financing agreements with Developers within the
District. The agreernents call for the Developers to fund costs associated with water and sewer
facilities and utilities construction. Such costs may be reimbursable to the Developers by the
District from proceeds of future District bond issues, subject to approval by the C)ommission, or
from operations. As of December 31, 2020, the District had authorized but unissued bonds in the
amount of $tr,940.000 for utility facilities, the proceeds of which rnay be used to reimburse the
Developer and purchase additional infrastructure. As of December 31,2020, the District has no
liability recorded in the Statement of Net Position fcir amounts due to the Developer.

The following is a summary of transactions regarding the changes in developer advances for the
year ended Desemher 31, 2020:

Due 1n l)eveloper, beginning of year

Current Year Additions
Current Year Reimbursements

Due to Developer, end of year

$ 1,384.054

-28-
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FORT BEND COUNTY MIJI\ICIPAL UTILITY DISTRICT I'{O. I T6

NOTES TO THE FINANCIAL STATEMENTS
I}ECEMBER 3I,2CI20

IYOTE 10. RISK MANACEMEI'{T

T}re District is exposed to various risks of loss related to torts; theft of, damage to and destruction

of assets: effors and omissions; and natural disasters from which the District carries commercial

insurance" There have been no significant reductions in coverage from thc prior year and

settlements have not exceeded coverage in the past three years.

]\OTE, 1I. EMERGENCY WATER SUPPLY CONTRACTS

On October22,2007" the District entered into an En"lergency Water Supply Contract with the

City of Richmond" Texas (the "Cit1,"). fhe District will design and construct. at its sole cost,

twn water lines to be connected tn the City's rvater line. The Williams Way interconnect has

been constructed and conveyed to the Clity and the City will be responsible for its operation and

maintenance. A second intercomect may be constructed in the future. and if so, will be operated

and maintained by the District. Each parly is authorized to take water in an emergency only after

providing notice 1o the supplying party. except fnr when the emergency is a lire. If the

emergency is a fire, notice must be given to the supplying party at the earliest practicable time.

The rate billed {i-rr water used in an emergency is calculated at the then current per 1.000 gallons

rate charged by the City to schools in its ordinance, plus any fees (including any penalty fee)

related to conrpliance rvith a groundwater reduction plan or surface water contract. 'fhe term of
this agreernent is ftr a period of 40 years liom November 1" 2007, the ef1-ective date of the

agreement, and shall automatically renew firr consecutive one-year terms ttnless terminated as

provided in the agreement; howeter, upon the annexation of the District. this contract shall

automatically terminale.

Effective September 17.2019. the District entered into an Emergency Water Supply Contract

with the City of Sugar l-and. Texas ("Sugar Land"). Sugar Land owns and maintains an

interconnect waterline fi:om the District's system to Sugar Land's system. Each party is
authorized to take watcr in an emergcncy only after providing verbal notice to the supplying
party, except for when the emergency is a fire. If the emergensy is a fire, notice must be given to

the supplying party at the earliest practicable tirne. 'fhe rate billed for water used in an

emergency is calculated at the then low'est retail water service rate per 1.000 gallons charged by

Sugar Land to its residential customers in its ordinance, plus any fees related to cornpliance w'ilh

a groundwater reduction plan or suribse water eontract. The term of this agreement is for a

period of 20 years from the effective date of the agreement and shall automatically renew for

successive ten*year periods unless terminated as provided in the agreement.

-25-



SORT BEND COUNTY MUNICIPAL UTILITY DISTRICT NO. 116
NOTES TO THE FINANCIAL STATEME]\TS

DECEMBER 31, 2O2O

NOTE 12. FIRE PROTECTION AGREEMENT

On June 11,2001, the District entered into a Fire Protection Agreement with the City which
provides that the City will provide fire protection to persons" buildings and property located
within the District within the City's extraterritorial jurisdiction" This agreement became
elfective on March 1, 2002. after the Board had deciared the favorahle results of the voter
election to approve the fire plan on February 5, 2002.

fJnder the tern:s of the agreement, the District was required to make monthly payments of (1)
$9.62 lor each residential unit in the District that is connected to the public water supply system:
and (2) $9.52 per 2"000 square feet or part thereof of building floor area for every improved non-
residential property. The monthly charges became effective in August 2001. These rnonthly
charges remained in effect until October 1, 2008, and thereafter were adiusted annually for 100%
of the increase or decrease, if any, tretween the rnost recently published Consumer Price lndex
(CPI) and the CPI for the preceding calendar year. Effective October 1.2013, the First
Amendment to Fire Protection Agreement was approved setting the fee to $13.95 through
October 1, 2018. The agreement was automatically renewed and remained in effect at December
3 1, 2020. Effective October 2020. the City adjusted the monthly fee charged to $ 14.27.

The District was required to pay the City a $100,000 cash contributian loward the capital cost of
the new' fire station. f)uring a prior fiscal year, a Developer within the District made a $50.000
non-reimbursable cash contribution toward the District's required $100,000 cash contribution.

During April 2004, the City opened a substation no. 2 to serve the District's fire protection
needs. At that time, the City ceased applying $3.62 of each $9"62 monthly fee toward the
required cash contribution. To date, the City has collected $74,215 of the required cash

contribution, including the $50,000 funded by the Developer. The City, in the future, will
receive bids to build a new permanent fire station. At that point in time, the City may invoice the
District for any remaining amount that rnay be due in accordance with the agreement.

The term of the agreement is 15 years and is automatically renewed frlr successive one-year
terms. The agreement terminates upon the date the District is dissolved by reason of annexation
by the City.

Under the District's rale order, in effect as of December 31. 2020, each equivalent residential
connection was charged $14.27 per month and each commercial connection was billed $14"27
per 2,000 square feet or pafi thereof of building floor area, During the curent fiscal year. the
District recorded fire protection service expenditures of $274,052.
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FORT BENI} COUI\TY MUI{ICIPAL UTILITY DISTRICT NO" I 16
]\OTES TO THE FII{A]'{CIAL STATEMEI{TS

nECEMBER 31, 20?0

NOTT 13. STRATEGIC PARTIiIERSHIF AGREEMENT

Eflestive October 27,20A7, the District entered intr: a Strategic Partnership Agreement with the

City. The agreement provides that in accordance with Subchapter F of Chapter 4j of the l-ocatr

Government Code and Act. the City shall annex a commercial tract of land defined as the

"Lirnited-Purpose Tr&ct" for limited purposes and a commercial tract of land defined as the

"Full-Purpose Tract" for full pllrposes. The City has annexed the Fuli-Purpose fract and the

Lirnited-Purpose Tract. In aceordance with the agreement. the District is authorized to exercise

all powers and functions of a municipal utilit3,' district provided by law', including, wilhout
limiting the foregoing, the power to incur additional debts. liabilities, or obligations, tu construct

additional utility facilities. or to contract with others for the provision and operation thereof, or

se]l or otherwise lransfer property without prior approval of the City.

The District shall not be liable for any present or future debts of the City. and current and future

ad valorem taxes levied by the City will not be levied on taxable property within the District,
other than w-ithin the Full-Purpose Tract.

The City shall impose a Sales and LIse Tax within the boundaries of both the Full-Purpose Tract

and the Limited-Puryose Tract. The Sales and Use Tax sl,rall be imposed on the receipts fiom the

sale and use at retail of taxable items at the rale provided within the City. 'I'he City agrees to pay

the District an amount equal to one-half of all Sales and Use Tax revenues generated within the

houndaries of the Full-Purpose l-ract and tlre Limiteel-Purpose Tract. The City agrees to deliver

to the District its share of the sales tax receipts within 30 days of the City receiving the funds

from the State Comptroller's oflice.

J'he term of this agreement is 50 years tiom the effective date, unless terminated on an earlier

date pursuant to other provisions or by express written agreement executed by tlie City and the

District. tlpon expiration of tl"re initial term, the agreement will automatically be extended for
successive one-year periods, unless either the City or the District gives notice tei the other of its
intent to terrninate prior to any extension. The District recorded revenues of $260,984 in relation
to this agreement during the current fiscal year.

-il -



FORT BET{D COUNTY MUNICIPAL UTILITY DISTRICT 1TO. 116
I{OTES TO THE FINANCIAL STATEMETT{TS

DECEMBER 31, 2020

NOTE 14. REGIOI{AL WASTEWATER TREATMENT PLA}{T AGREEMENT

On September 4, 2007, the District entered into a Regional Wastewater Treatment Plant Agreement
with the City. On April 20, 2009, the District entered into the Arnended Regional Wastewater
Treatment Plant Agreement with the City. The District and the City have determined to construct
and operate a regionai wastewater treatment plant (the "plant") with ultimate capacity to treat
approximately 5 miilion gallons per day, on a site owned by the City. The plant is expected to be
constructed in three phases" Phases 1,2 and 3 will be constructed u,ith capacities of 0.95 mgd,2.05
mgd and 2.0 mgd, respectively. The first phase was completed during a prior fiscal year, and the
seoond phase \\,'as completed during the current fiscal year. The third phase is expected to be

operational by January 2030. It is anticipated that the District will only participate in the cost of
Plrase I and it will not acquire additional capacity in Phases 2 ar 3.

The City will be legal owner of the plant; however, the parties have beneficial ownership according
to their ownership shares.

The Distriet agrees to reimburse the City for the acquisition cost of the site on which the plant will
be located. The District will reimburse the City its prcl rata share of these costs based upon its pro
rata share of the ultimate number of equivalent single family residential connections ("ESFRC") to
be served by the plant, as follows:

ULTIMATE PLANT CAPACITY

ESFRCs a/^

District
City

TOTAL

2"800
l3 071

:1t&

17 .60/,

82.4

1,0_0-0%

The allocation of construction costs l'crr each phase of the plant will be allocated between the parlies
based upon eaeh party's pro rata share of the pre{ected number of ESFRC's to be served by the
phase of the plant under constuction. These are projected as follows:

PI{ASE I PHASE 2 FINAL PHASI]
ULTIMATE
CAPACITY

ESFRCS ' ESFRCs % ESFRCs l/u ESFRCs %

District
City

TOTAt,

2.800
-0-

2.804

100.0%
0.0

-li[0-0%

-0-
6.722

9J22

0%
100

100%

-0-
6,349

$J1e

0%
t00
108-%

2,800
1 3.07 i
15"871

17.6%
82.4

100.0%

- -)- -



FORT BENN COUNTY MUI{ICIPAL UTILITY }ISTRICT NO. I T6

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 3I, 2O2O

NOTE 14. RE,GI O]\{AL WASTEWATER TREATMEI\T P LAI{T AGREEM ENT
(Continued)

The City will operate the plant *"or the benefit of all parties" Each month. the City will allocate

the operating costs between the parlies hased upon each pafiy's ownership shares in the

particular phase of the planl then in operation. The estimated ou,nership shares are as follows:

P}"{A SEI

ESIrRes :b - ESFRCs % ESE:{C! %

P[],A,SE I +
P["lASlr 2 +

, FINAL PHASE-

2^800 17.6%
r 3.Qf1 32.4
J5,EZ! IAUQ%

FHASE 1 +

PI-{AS112

District
City

TOTAI-

2,800
-0-

2S0A

r 00.0%

4.0

lgQS%

) R00

6^722
q {1-

29.4%
70"6

1!Og%

The agreement will continue until the District is dissolved and annexed for full purposes by the

City, unless terminated on an earlier date by express written agreement executed by the City and

tlre District. During the current liscal year, the District recorded expenditures of $188,435 in
relation to this agreement.

NOTE 15. COST SHARII{G AGREEMENT _ LEVEI AND PUMP STATION

On November 4, 2008 the District executed a Cost Sharing Agreement for Levee and Pump

Station Costs (the "Agreement") with Fort llend County l,evee Improvement District No. 11

("Districtl'lo" 11"). DistrictNo. 11 owns a continuous levee system to provide flood protection

and a storm water pumping facility. Previously. the Dislrict had been paying a pro-rata share of
the operating costs of the levee and pump station pursuant to a drainage agreelnent entered into

by the developers of tlie District dated December 15, 1987. lInder the tenns of the Agreement.

I)istrict No. 11 owns and operates the levee system. hut the pafties agree to share the costs rif
operating, maintaining, and repairing the levee and pump station according to their respective

properties protected by tXre levee. fhe District agrees tr:l pay 22% o{ t}re costs and District No.

1l agrees to pay 78% ol the eosts. During the year ended December 3i- 2020. the District
recorded expenclitures af $559.942 related to this agreement, which included $54,270 to fund

general operating and maintenance costs. $58,55q related to the expansion of the pump station,

$334,857 related to the raising 1he levee and $102.256 related to sluice gate improvements. In
addition. at Ilecember 31,2020. the District has recognized prepaid expenditures of $1"286,455

pertaining tr: the expansion clf the pump station.

The term of the Agreement is 40 years through 2048, unless sooner terminaled pursuant to the

terms of the Agreement. At the end of the term in 2048. the agreernent wili renew year-to-year,

unless sooner terminated pursuant to the terms tlf the Agreement.
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FORT BENN COUNTY MUI{ICIPAL UTILITY DISTRICT NO. T 16
NOTES TO THE FINANCIAL STATEME]VTS

DECEMBER 31, 2020

]\{(}TE 16. GROUNDWATER REDUCTION PLAN WITH THE CITY OF
RICHMO]\D

On June 15. 2009. the District entered into a Groundwater Reduction Plan Participation
Agreement with the City. The agreement was amended eflective October I, 2009. To comply
w'ith Forl Bend Subsidence District ("Subsidence District") requirements, the District has
contracted with the City to participate in the City's Groundwater Reduction Plan ("GRP"). The
City has developed a GRP that was filed with the Subsidence District in September 2010. The
City has included the District in the GRP and included the pumpage frorn permitted wells owned
by the District in the City's request forthe Subsidence District's certification of the GRP" The
City has also entered into similar agreements w-ith other entities fur participation in the City's
GRP,

To ensure compliance rnith the regulatory plan the City will determine if and w'hen the District
must convert to the use of a non-groundwater supply in whole or in part. If the District is
required to convert to a non-groundwater suppl-v, the City will contract for or acquire the non*
groundwater supply to meet the Distriet's conversion amount and pay all costs related to same.
The City will pay all costs required to secure any necessary real property interests, and to
acquire, design, and canstruct all facilities and improvements necessary to bring in the non-
groundwater supply line source to the District's point of delivery. The City will own, operate
and maintain the non-groundwater infrastructure and measuring equipment.

If the Ilistrict voluntarily converts to a non*groundwater supply. the District may not reduqe the
amount of surface water that the District is obligated to take or pay from the City. The District
will construct and maintain all facilities and pay all costs incurred in a voluntary conversion
project"

Whether the conversion is voluntary or mandatory; the City will receive any Subsidence District
credits generated by the conversion and w,ill apply the credits for the benefit tif all GRP
parlicipants.

The City may adopt a surcharge in an amount determined necessary to achieve the groundwater
reduction requirements of the Subsidence District or to encourage the use of surface water to he
purchased from the City. The City may adopt and require participants to pay a reasonable
surcharge if the participant pumps or uses more water than its planned water use.
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TiIOTES TO THE FIIiIANCIAT STATEMENTS

}ECEMBER 31, 2O2O

r\orE 16. GROUNDWATER REDUCTION PLAN WITH THE CITY OF
RICHM0I{D (Continued)

1'he participants shall pay an annual surf,ace water charge, in an amount to be determined by the

City. The surfuce water charge consists of two components: the raw water reservation

component and the treated water cr:mponent" 'fhe raw water component shall equal the teital

amount that the City is required to pa-v the Brazos River Authority ("BRA"). fhe treated water

component shall equal the City's cost to plan, design, ccnstruct, operate and repair the facilities
required to receive, treat" store and deliver raw water made available by the BRA to the City and

for the City to treat tlre raw water and deliver the treated rvater to the participant's point of
delivery. On January 1.2U15" the City began billing the District on a monthly basis for
grounelwater pumped from the District's u,ells in lieu of the annual surface water charge, At
December 31,2020, the pumpage fee was $2.42 per 1.000 gallons pumped frorn the District's
wells. During the current year, the District paid the City $574,4121 in groundwater reduction

t"ees.

]\OTE 17. USE OF SURPLT]S FUI{DS

On February 4.2020, in accordance with Rule 30 T.A"C.293"83(c)(3) of the Commission, the

District approved the use of $13.637 in surplus w'ater and sewer revenue monies to reimburse the

Developer fior land acquisition costs of a drainage channel tract serving the }istates at Lakes of
Williams Ranch.

NOTE I8" UNCERTAINTIES

On March 11.2020. the World Health Organization eleclared the COVID-l9 virus a glotral

pandernic. As a result, economic uncertainties have arisen which may have an impact on the

operations of the District. The District is carefuily monitoring the situation and evaluating its

options during this time. No adjustments have been made to these f-rnancial statements as a

result of this uncertainty. as the potential flnancial impact of this pandemic is unknorryn at this

time.
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FORT BE]I{D COUIXTY MUT{ICIPAL UTILITY DISTRICT NO. 116
SCHE}ULE OF REVENUES, EXPENDITURES AN} CHANGES

IN FUND BALANCE - BUDGET AND ACTUAL - GENERAL TUND
FOR THE YEAR EIiIDED DECEMBER 3I,2O2O

REYENUES
Froperly Taxes
Water Service
Wastewater Service
GRP Revenues

Penalty and Interest
Tap Connection and Inspection Fees

Investment Revenues

Fire Contract Revenues
City of Richrnond-SPA Revenues
Mi scellaneous Revenues

TOTAL REVEI{UES

EXPENDITURBS
Service Operations:

Professional Fees

Contracted Services
Purchased Wastewater Service
Utilities
GRP Assessment
Repairs and Maintenance

Fire Contract Costs

Other
Capital Outlay

TOTAL EXPENDITURES
EXCESS (DEflCTBNCY) OF REVENUBS

OVBR EXPII{DITURI,S

OTHER FINA]I{CING SOURCBS
Transfers In

NET CHANGE IN
FUND BALANCB

F'UND BALANCE -
JANUARY I,2O2O

FUND BALANCE -
DECEMBER 3I,2O2O

Original
and Final
Budget

See accompanying independent auditor's report

-3'7 -

$ 1,932,700
482,000
480,000
501,000

80.000
3 5,000

180.350
3 3 0,000
233.500

10.800

$ 17,125

I 8,241
(4,775)
31,018

(46.641)
64,156

(8q,421)
s.855

27 "4&4

_$!ll)

Actual

$ 1,949,825
500,241
47\ )1\
532,018

3 3,3 59
9S, I 56
q0 q?q

33s,8s6
260,q84

5.547

$ 4,265.350 $ 4,283,I qCI $ 17,840

$ 336,428
tlq q55

188,435
74327

514,414
1 ,l 34,989

274.452
237.262
158,987

q, 589,750 S 3,304,849 $ (7 r s,099)

$ r"67s,6oo $ 978.34r $ (6q7,259)

-0- $ 6s,4i2 55 4t2

$ r,675,600 $ 1,043.7s3 $ (531.847)

8,008, t 75 I,008. I 75

g_2i!3,771 $ 9.051,928 $ (53I .847)

Variance
Positive

(Negative)

$ 284.000
323.000
300.000

62.240
550.000
6l 0,000

247,044
2r3,550

$ (s2,428)
(6.ess)

111,565
(8,1 27)

(24,414)
(524,989)

{27,A52)
t23,112)

( l s8,e87)

$
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FORT BEI\D COUI{TY MUI\ICIPAL UTILITY DISTRICT }TO. I 16
SERVICES AND RATES

FOR THE YEAR ENDED DECEMBER 3I, 2O2O

1. SERVICES PROVIDED BY THE DISTRICT DURII{G THE FISCAL YEAR:

,)(

X

X

SURCHARGE:
Solid Wastel

6arbage
Commission

Regulatory
Assessments

Grnundwater
Reduction
Fees

Other Fire
Prolection
Senrices

Minimum
Charge

Minimum
Usage

Rate per I,000
Gallons over

Minimurn Llse Usage Levels

Retail Water Wlrolesale Water { Drainage
Retail Wastewater Wholesale Wastewater lrrigation
Parks/Recreation X Fire Protection Security
Solid Waste/Carbage Flood Control Roads

Pafticipates in.ioint venture, regional system and/or wastewater service (other than
emergency interconnect)

Other {specify)

2. RETAIL SERVICE PROVIDERS

a. RETAIL RATES FOR A 3/4" METER (OR EQUMLENT):

Based on the rate order approved September 1, 2020 and effective October l, 2020

FIat
Rate
Y/I\.J

WATER $ r 0.00

WASTEWATER: S 22.3s

5,000 s 2.00
$ 2.50
$ 3.00
$ 3.50

N 5,001 to 10,000
10,001 to I 5,000
15,001 to 20,000
20.001 and up

Y

Included in
fees above

Included in
fees above
I l0% of $2.42
per 1,000 gallons
billed

$ r4.27

District employs winter averaging for wastewater usage?

Toialmonthly charges per 10,000 gallons usage; Water: $20.00 Wastewater: $22.35 Surcharge: $40.87

See acconrpanying independent auditor's report.

-3S-

Yes No



FORT BE]\D COUNTY MUNICIPAL UTILITY DISTRICT NO. I 16
SERVICES AND RATES

FOR THE YEAR ENDED DECIMBER 3I, 2O2O

2" RETAIL SERVICE PROVIDERS (Continued)

b. WATER AND WASTEWATER RETAIL CONI{ECTIOI{S: (Unaudited)

Meter Size

Total
Connections

Activc
Connections

ESFC
Factor

Active
ESFCs

Unmetered

-'/0"
I"

7r/r,,

2"

3"
411

6"

8"

10"

Total Water C*nnections

Total Wastewater Connections

_ 1.285

86

l)

41

r.435

1.381

----J-rUl
r"368 x 1.0 :::J;!S

84

x I.0
x 1.0

x 2.5

x 5.i)

x 8"0

.r 15.0

x 25.0

x 50.0

r 80.0

x 115.0

| "273

210

13 {i5

43 344

3!
25

50

320

/-.) | |

2

44

2

I

3" TOTAL WATER CONSUMPTION TI]RING THE FISCAL YEAR ROUNDED TO
TH[, NEAREST THOIISAND: (Llnaudited)

Gallons pumped into system: 235,933,000 Water Accountability Ratio: 85"26%
(Callons billed and sold/Gallons
punrped and purchased)

fiallnns billed to customers 202,001 .000

See accompanying independent auditor's repoft.

-40-

I



FORT BA,I\ID COUNTY MU]\ICIPAL UTITITY NISTRICT NO" 116
SERVICES AI{D RATES

FOR THE YEAR ENDED DECEMBER 3I,2O2O

4. STAI{DBY FEES (authorized only under TWC Section 49"231):

Does the District have Debt Service standby fees? Yes NoX

Does the District have Operation and Maintenance standby fees? Yes NoX

5. LOCATIOT{ OF DISTRICT:

Is the District lncated entirely w'ithin one county?

Yes X No

County or Counties in whieh District is located

Fort Bend County. Texas

Is the District Iocated within a city?

Entirely Parlly X Not at all

City or Cities in which the District is located

City of Sugar Land, Texas and City of Richmond. Texas

Is the District loeated within a city's extratemitorial jurisdiction (ET.T)?

Entirely Partly X Not at all

ETJ's in which District is located

Cig of Richmond, Texas.

Are Board Members appointed by an office outside the District?

Yes No

See accompanying independent auditor's repoft-

-41 -
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FORT BEND COUNTY MUNICIPAL UTILITY NISTRICT I{O" 116
SCHEDULE OF GENERAL FUND EXPENDITURES

FOR THE YEAR ENDED DECEMBER 3I, 2O2O

PROFESSIONAL FEE,S:

Arbitrage
Auditing
Engineering
Legal

TOTAL PITOFESSIOhiAL FEES

PURCHASED SERVICES FOR RESALE -

Purchased Wastewater Service

CONTRACTED SE,R.VICES

Boolikeeping
Operal ions and Billing

TOTAI, CONTRACTED SERVICES

UTILITtrES:
Electricity
Telephone

TOTAL UTILITIE.S

REPAIRS AND MAXNTENANCE

ADMIN I STRATIVE EXPEN DITURES
Director Fees

Dues
Insurance
Electian Costs

Olfice Supplies and Postage

Payrol l Admin i stratiort
Travel and iMeetings

GRP Assessurent

Other

TOTAL ADMINISTRATIVE EXPE,NDITUR"ES

CAPITAL OI.]TI-AY.
Capitalized Assets

$ 7.500
17.300

i 60.555
l5t 073

$ 336.428

$ 188,435

$ 2S,482
56,',7q4

$ q6"276

$ 61.819

$zo
I 508

-J^L t

$ 134.989

$ r 6,950
2,612

13,877
1 ioq

12,985
3,081

304
5"74,414

3 7"988

$ 664.720

1"

$ l5B 987

$ 12.044

See accompanying independent auditor's report.

-42-
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FORT BEF{D COUI\TY MUIi{ICIPAL UTILITY DISTRTCT NO. I16
SCHEDULE OS GENERAL TUNI} EXPENDITURES

FOR THE YEAR ENI}ED DECEMBER 31,2020

SOLID WASTE DISPOSAI, q ?r? 679

FIRE FIGHTING

OTHER EXPENDITURES:
Chemicals
HOA Contribution
Laboralory Fees

Permit Fees

Inspection Fees

Regulalory Assessment

TOTAL OTHER EXPENDITURES

TOTAL EXPENDITURES

$ 274.052

$ ? glq
:00,000

)'701
4.008

24,464

$ 134

4 798

912

$ 3,304,849

See accompanying independenl auditor's repofl.
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FORT BET{D COUI\{TY MUNICIPAL UTITITY DISTRICT NO" 116
INVESTMENTS

DECEI\TtsER 31, 2O2O

Furd
Identification or

Certificate Number

Balance at

Enri of Year

Accrued

Interest

Receivatrle at

End ofYear

qE].,rERAr,luN!

TexasCl"ASS

Cefiificate of Deposit

Cerlifieate of Deposit

Cerlificate of Deposit

Cer-tificate of Deposit

Cerlificate of Deposit

Cer"tificate of Deposit

Certificate of Deposit

Cer"tificate af Deposit

Certificate of Deposit

Cer"tificate of Deposit

Cerlificate of Deposit

$ 4,S78,229

240,000

240,000

?40,000

240,000

240,000

240,000

240,000

240,0[J0

240,000

240,000

24t),000

1.649

217

1 41q

2,1 06

3.648

394

53

I .105

730

1 17)

246

XXXXOO02

XXXXO575

xxxx203l
xxxx0289
XXXX2O84

xxxx0t25
XXXXO672

XXXX773.1

XXXX2462

XXXX7348

XXXX4302

XXXX9442

XXXXOO04

xxxx0r 53

XXXX2664

XXXX5448

XXXXlO22

XXXXOl92
xxxxO516
XXXX428I

XXXXOOOl
XXXXOOO3

Varies

1.20%

0.50Y0

L65%

1.14%

1,75%

0.50%

0.35%

{1.60%

0"75%

0.75%

0.45%

Varies

0.70%

0.40%

1.65%

1.68%

0.50?;

r.80%

t).65%

Varies
Varies

Daily

a6t05l2t

1At26t21

02il'7121

03t25121

a2il8t21

a9la2l21

12108121

a325121

08i05/2 1

04 16121

I 0t09i2 1

Daily

081 1 8/2 I

08/0-5/2 t

02/1 8/2 I

a2111121

a8117 /71

02/ I 8/2 I

08t21t21

$-o

Interest

Rate

Maturity
Date

Daily
Daily

TOTAL CENERA]- FLJND

DEBrSEeYrcE.ttISB
TexasLll.ASS

Cefiificate of Deposit

Certificate of Deposit

Cerlificate of Deposit

Cer"tificate of Deposit

Cerlilicate ol Deposit

Cerlificate r:f Deposit

Cer-tificate of Deposit

TOTAL DEBT SERVICE FUND

CAPITAL PROJECTS FUND

TexasCL.ASS
TexasCLASS

TOTAL CAPITAL PROJECTS FUND

78,S07

240,000

:40.000

240,000

240.000

240,000

240.000

240,000

621

51

3,428

3,491
I n'7

3 
"740
564

$ 7,618,229 $ 14"8s9

$ c -n-

$ 1"7s8.907 s 12,3s2

$ 715,5 t4
1/. )) 1

$ -0-

$

$

725 135 $ -0,

See accompanying independent auditor's repofi.
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FORT BEND COUNTY MUNICIPAL UTILITY DISTRICT F{O. 116
TAXES LEVIED AND RECEIVABLE

FOR THE YEAR EI\DED DECEMBER 3I, 2O2O

Maintenance Taxes Detrt Service Taxes

TAXES RECEIVABLE.
JANUARY I. 2O2O

Adj ustments to Beginning
Balanoe

Original 2020 Tax Levy
Adjustment to 2020 Tax Levy

TOTAL TO BE

ACCOUNTED FOR

TAX COLLECTIONS
Prior Years

Currenl Year

TAXES RECEIVABLE -

DE,CEMBER 31.20?O

TAXE.S REC]HIVABLE BY
YEAR:
2020

201 s

201 8

2A1'7

201 6

2015
2014 and prior

TOTAL

$ 882,575

(r,4s1) $ 88r.124

$ 2,14A"254
7t \L) 2.114;7q6

$ 3,055,920

844,81'7

635,351 1,481 ,228

$____t,sli2z

$ 1,574,592

See accompanying independenl auditor's repoft
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(2,214) $ 1,359.643

$ 1,361,857

$ ?,q04,630

46.879 951 .50q

159.098

2

$

$ 4,31l,ls2

$ 1.288,435

86i 619 2 152 054

(,

$ I ,53 8,'+45

20,861

3,622
I 01?
1 n1tL,IJJ

2"A14

5 gq5

$ 2,087,890

3 1 ,812
< A1'7
Jra I I

3,157

3,02 l

4.783

22,q58

$ 2.1 s9.098



FORT BEI{D COUI{TY MUI{ICIPAL UTILITY DISTRICT Ii[O. I16
TAXES LEVIED AI\D RECEIVABLE

FOR THE YEAR ENI}ED DECEMBER 3I, 2O2II

2020 201 q 201 I 201 7

PROPE.RTY VALUATIO}'JS
Land

Improvements

Personal Property
Exenrptions

TOTAL PROPERTY

VALLJATIONS

TAX RATES PI]R $IOO

VAI-tlATIOl{:
Debt Service

Maintenance

TOTAL TAX RATES FER

$IO(] VALTJATION

AD.II]STED"fAX LHVY*

PI1RCE}trTAGE OF TAXES
COLLECTED TO TAXES
LE,VIEI)

$ 121.944"260

416.815.911

3 5.1 09,680
(56. r 20.576)

$ 1 i 3,360,320

3 99.640,014

34,5 i e,430

{!4.421.s! 1)

$ 107.857,750 $

3 82.588,3 82

32,256,440
(54,676.983)

i 07.852^050

3 75,773"961

31 ,283,2 i 0

(s4,070.908)

$ 517,809,34i q_jer,q&;-ll $ 468.125

$

589 $-_{qs$;_q

$ 0.57

0.42

$ 0.61

-" 0"40

$_*__*J-!1

q_*lfl2fit

0"62

0.4r

0.64

0.41

$

$*__*-__*!.q?

$ s,126.305

2q.26 % *-**9_8"94 %

$=---*1A3 $ I 05

821 .686 $ 4.83 8.7q8

9q.8t % 99.89 %

$+.

* Based upon the adjusted tax ler,y at the time of the audit for the fiscal year in which the tax

was levied.

Maintenance Tax - Maximum tax rate of $ 1 .50 per $ 1t10 of assessed valuation approved by

voters on August 8, 19q8.

See accompanying independent auditor's repofi.
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FORT BEND COUNTY MUI\ICIPAL UTTTITY DISTRICT NO. 116
LONG.TERM DEBT SERVICE REQUIREMENTS

DECEMBER 31, 2O2O

SE,RIE,S.2O 1 I RHFUNDING

Due During Fiscal

Years Ending

December 3 i

Principal

Due

September 1

Interest Due

March ll
September I Total

2421

2022

2023

2A24

2025

2026
202]
2428

2429

2030

203 I

2A32

2033

2034

q 4ss.000 $ 16.494 $ 471.494

16,494 $_*_____11194{ 455 000 $

See accompanying independent auditor's repofi,
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FORT BEND COUI{TY MU]VCIPAL UTILITY DISTRICT I.t{O. 1I5
LONG-TERM DEBT SERVICE REQUIREMENTS

DTCEMBER 31, 2020

SER}ES-20]3 REFUNDING

Due During Fiscal

Years Ending
I)ecerxber 3l

Frincipal
llue

September I

Interest I)ue

March l/
September 1 Total

2421

2022

2023

2024

2A2s

2026

2421

2028

202q

203 0

?03 r

2432

2033

2034

$ 240.000 $ 7,200 $ 247.200

$ 240.000 $_:= r;!q

See accompanying independent auditor's report.
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FORT BEI{D COUNTY MUI{ICIPAL UTILTTY DISTRICT I{O. I 16
LONG-TERM DEBT SERVICE REQUIREMENTS

DECEMBER 3I,2O2O

SERIE.S-20 1 3A RE,FUNDINC

Due During Fiscal

Years Ending

Decernber 31

Principal

Due

Septernber I

Interest llue
March I /

September I Total

2A2t

2022

2023

2fi24

2425

2426

2027

2028
2029

2030

203 l

2032

2033

2034

$ 290.000

300.000

305,000

3I 5,000

3q,830

31, i 30

22.132

r 2,600

$ $ 329.830

33 1,1 30

32't"132

327,600

$ I .21 0,000 $ r05.692 $ r,315,692

See accompanying independent auditor's reporl.
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FORT BUI{D COUI{TY MUI'{ICIPAL UTILITY DISTRICT NO" 116
LOh{G.TERM DEBT SERVICE REQUIREMENTS

NECEMBER 31, 202CI

SH,RIES-20I6

Due During Fiscal

Years Ending

December 3l

Principal
Due

September I

Interest Due

N4arch ll
Septenrber 1 Total

'\, /" I

2422

2023

2424

2425

2026

2A2l
2028

2029

20i0
llt) I

2032

?CI33

?034

$ 100,000

100.000

100,000

100.000

100"000

100,000

100,000

150,000

150.000

150,000

150,000

150,000

150"000

175 000

$ 46,263

44,612

42.9 i i
4 t ,062

39,063

3 7.062

34.8 t3

J-.-1 l/

28,563

:4"062
19,563

15.062

i 0.563

$ 146.263

144.612

142.913

I41.062
I 3 S.063

1 3 7,062

134^813

I 82-312

178"563

174^A62

r 69.553

165,062

150.563

180.6876875

$ "t1 5 000 $ 4T.60A $

See accompanying indepenelent auditor's report.
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FORT BEND COU]\TY MUI{ICIPAL UTILITY DISTRICT I{O. 1I6
LONG-TERM DEBT SERVICE REQUIREMEIYTS

DECEMBER 3I, 2O2O

SERIES.2O I 6A REFUNDING

Due During Fiscal

Years Ending

December 31

Principatr

Due

Septernber I

Interest Due

Marclr I /
September 1 Trital

202 I

2022

2023

2024

2025

2026
2427

2028

2A29

203 0

203 I

2032

2033

2A34

$$ 425"000

420.000

515,000

520,000

525,000

525,000

530,000

530,000

540.000

545,000

550,000

30s,000

305,000

i50 000

$ 5,3 85"000 $

246,950

234.200

221,600

201,000

180.200

159,200

1 3 8,200

I 17,000

95.800

74,204

52,400

30,400

t8,200
6 000

$ 671 ,q50

654,?00

716,600

721 ,000
705.200

684,200

658.200

647.000

63s"800

619,200

602,400

33 5,400

323,200

156,000

1,77s.350 $ I I 60.3 50

See accompanying independent auditor's reporl
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FORT BEND COUNTY MUNICIPAL UTILITY NISTRICT NO. IIS
LONG-TERM DEBT SERVICE REQUIREMENTS

DECEMBER 31,2O2O

SERXES-:OI7

Due During Fiscal

Years Ending

Decernlrer 31

Principal
Due

September I

Interest Due

March i/
Septenrher I Total

202 1

2422

2423
1^) t
2025

2026

2427

2028

2A2q

2030

:03 I

203?

2033

2034

$$ 165,000

16_5.000

I65,000

I65,000

165,000

165,000

165,000

165.000

155,000

165,000

165,000

tr 65,000

16s.0CI0

160 000

$ 2,305 000 $ 4q7 616 $.____?s!2ilg

60.887

57.587

54,287

50,987

47,481

47 "7 6()

39,850

35,3 i 3

30.363

25,413

20,463

I 5,513

10,s61

5.200

225.&8"1

222,587

219,287

2l 5,q87

212,48 r

208,759

204.850

200,31i
r95,363

190,4 r 3

185.463

I 80.513

175,563

165,200

$

See accompanying independent auditor's repoft.
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FORT BEND COUIYTY MUF{ICIPAL UTILITY DISTRICT NO. 116
LONG-TERM DEBT SERVICE REQUIREMENTS

DECEMBER 3I, 2O2O

S ERIES-20 I q RE,FUNDIN G

Due l)urir"rg Fiscal

Years Ending

December 31

Principal
Due

September I

Interest Due

March l/
September I

$ ?56 500

235"8s0

1 95,1 50

154,950
qq 750

73,244

45,754

17,700

I 1,700

5.700

Total

202:

2022

2423

2024

2025

2426

2027

2028
2029

2030

203 I

2432
2033

2034

$ 655.000

t.390.000
1,340,000

I ,3 80,000

885,000

I r 5.000

93 5.000

200.000

200.000

190.000

$ q t 1,500

1,626,850

1,535,150

1.534,950

984,750

988,200

980,7s0

217.704
21 I,700
195,700

$ 8,090,000 $ r ,0q7,250 $ q, i 87,250

See accompanying independenl auditor's repofi
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FORT BEND COUITTY MUNICIPAL UTILITY DISTRICT 1l{O. 116
LONG-TERM DEBT SERVICE REQUIREMENTS

DECEMBER 3I, 2O2O

SERIES-2020

Due During Fiscal

Years Ending

December 31

Frincipal

Due

Septernber I

lnterest Due

March 1/

Septernher I Total

202 1

2422

7423

2424

2425

2026

2427

2428

2$29

2030

:03 1

20r?
2031

2034

$$ r 00.000

100.000

100.000

t00.000

I00,000

100,000

125,000

r 25.000
r ?5 n00

125,000

125,000

125,000

150.000

I50,00t)

3s. r 56

33,1 56

31,156

29.1 56

21.156

25.1 56

23.1 55

20,656

I8,000

1 5,1 88

I 2,3 75

9,563

6 750

I 35,1 56

1 33,1 56

l3 l,l 56

I29,l56
127.1s6

r2s.t56
1 48.1 56

145,656

I 41,000

I 40,1 88

I 17 175

134,563

156,750

153.375

$

376

$

See accompanying independent auditor's repofi.
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FORT BEI\D COUNTY MUNICIPAL UTILITY DISTRICT NO. 116
LONG.TERM DEBT SERVICE REQUIREMENTS

DECEMBER 31, 2020

A}'{N U A L R I]Q U I R EM EN T S

ITOR ALL SE.RIES

Due During Fiscal

Years Ending
Decenrtrer 31

Total
Principal Due

2,430,000

2,475,000

2,525.000

2"580,000

1,775,000

:,805,000

I,855.000
I ,I 70,000

t,l 80,000

1. r 75,000

990.000

745.000

770.000

63s 000

Total

Interest Due

Total

Principal and

Interest Due

202 1

2A22

2023

2424

2A2s

2026
202',7

2028
2029

2030

203 1

2032

2033

2034

$$ 709,280

53 7,5:i5

567.23I
489""/55

393.650

33 8,3 87

281,769

222,991

184,426

144.553

l04,B0 t

70,53I
46,076

20,263

$ 3,1 39,280

3.112,535

3,092,23 8

3,069,755

2. r 68,650

2.143.3 87

?,1i 6,76S

I "392.981
I 

"3 
64.426

I .31q.563

1.094,801

8 r 5.s3B

815,075

555,263

$ 22,110,000 $ 4.211,262 $ 26,321.262

See accompanying independent auditor's report.
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FORT BEI{D COU1TTY MU]\ICIPAL UTILITY NISTRICT NO. 116
CHAF{GES II{ LOII{G-TERM BOND DEBT

FOR THE YEAId ENDED I}ECEMBER 31, zCIzCI

Description
0riginal

Bonds Issued

Bonds
0utstanding

January 1.2020

Forl Bend County Municipal Utility District No, I I6
Unlinrited Tax Bonds - Series 2009

Forl Ilend County Municipal Utility District No. I 16

Unlirnited Tax Bonds - Series 2010

Fort Bend Clounfi, Municipal Utility District No. I 16

Unlirnited fax Refunding Bands - Series 20 I I

Fort tsend Ccunty Municipal Utilit-v- District No. I l6
Unlirnited Tax Refundine Bonds - Series 20 l2

Forl Bend County Municipal Utility District l"lo. I 16

Unlimited Tax Refunding Bonds - Series 2013

Fort Bend County Murricipal L.Jtility Disrrict No. I l6
Unlimited l'ax Refunding Ilonds - Series 201i4

Fort Bend County Municipal Utility District No. I 16

Unlimited Tax Bonds - Series 2016

Forl Bend County Municipal Utility District No. I l6
LJntimited Tax Refunding Eonds - Series 2015,'\

Forl Bend County Municipal Utility District No. ll6
Unlimited Tax Bonds - Series 201 7

Fort Bend Countl Municipal Utility District No. 1 16

linlimited Tax Refunding Bonds - Series 2019

Forl Bend Counfy Municipal Utility District No. I i 6
llnlimited Tax Bonds - Series 2020

$ 4.000,0t10 $

2.545"000

5.080,000

7,71 5,000

3.475.00r1

3,360,000

2,175,000

6.S60,t)00

2.800,000

8. r 15.000

I.750.000

160.000

85,000

890.000

515,000

485.000

1.4s5.000

I,875,000

6,550,000

2,470,000

I.I I 5,000

$ 47,97s.000 $ 22

See accompanying independent audilor's repoft.
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Current Year Transactions

Bonds Sold Principal Interest

Retirements

Paying Agent

$ $ 160.000 $

85,000

435,000

5 t 5.000

245.000

285.000

100,000

265.000

155.000

25.000

100,000

8,400 $ -o_

1 570

3l ,719

20,600

14,550

48.3I 1

The Bank of New York
Mellon Trust Company, N"A.

Dallas, TX

The Bank of New York

Mellon Trust Company, N.A.
Dallas. TX

The Bank of New York
Mellon Trust Company, N.A"

Dallas. TX

The Bank of New York
Mellon Trust Company, N.,4,"

Dallas. TX

The Bank of New York
Mellon Trust Company, N"A.

Dallas. TX

The Bank of New York
Mellon Trust Compan-v, N".A,.

Dallas, TX

The Bank of New York
Mellon Trust Cornpany, N.A.

Dallas. TX

The Bank of New York
Mellon Trust Company, N.A.

Dallas, TX

The Bank of New York
Mellon Trust Company, N.A.

Dallas. TX

The Barrk of New York
Mellon Trust Company. N.A"

Dallas. TX

The Bank of New York
Mellon Trust Company, N"A.

Dallas. TX750.000

47,762

254.900

64, I 88

257 "250

23,842

455.000

240.000

1 ,210,000

I.775,000

5,385,000

2,305,000

8,090,000

r,650,000

$ 1,7s0,000 $ 2,3 80,000 $ 775 162 $ 22,r 10,000

See accompanying independent auditor's report.
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FORT BE]\D COUI\TY MU}{ICIPAL UTILITY DISTRICT NO. 116
CHAI{GES IN LONG-TERM BONI) DEBT

FOR THE YEAR ENDED DECEMBER 3I, 2CI20

Tax Bonds * Refundins BondsBond Authority:

Amount Authorized lry Voters

Anrount Issued

Remaining Aulhorization

$

$ 1.940,000 $

$ 26.000.000

515 000

24.485,000

$ 3.131,594

$ 1.880"0S0

,17,63CI.000

45.590.000

Debt Service Fund cash and investment balances as of December 31. 2020

Average annual debt service payment (principal and interest) for remaining ter"rn

ofall debt:

See Note 3 lbr interest rate, inlerest payment dates and rnaturity dates

* Includes all bonds secured with tax revenues. Bonds in this category may also be secured with other

revcnues in combination with taxes.

See accompanying independent auditor's report,
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FORT BEI{D COUN{?Y MUT{ICIPAL UTILITY T}ISTRICT ]TO. I 16
COMPARATIVE SCHEDULE OF REVENUES AI'[} EXPENDITURES

GEI{ERAL FUI{D . FIVE YEARS

2t120 201 I

Anrounts

201 I
RBVEI{UES

Prope$y Taxes
Water Service
Wastewater Service
Surface Water Fee/CRP Fees

Perralty and Inlerest
Tap Connection and Inspection Fees

lnvestnrent Revenues

Fire Contract Revenues

City of R ichmond-SFA Revenue
M iscel laneous Revenues

TOTAT REVENUES

EXPENDITURES
Prof'essional lrees

Contracted Serviees

Purchased Waster.vater Service
I Jti I ities
Repairs and Maintenance
Irire Contract Costs

Surface Water Assessment/CRP Assessment
Other
Capital Outlay

TOTAL EXPET{}ITURES

EXCESS (DEFICIENCY} OT REVENUBS
OVER (UNDER} EXPENDITURES

OTHER FIh]ANCING SOURCES
Transfers In

NET CHANGE IN T'UND BALANCE

BEGINNING FUITID BALANCI

I q4q R)5

500,241

47 5.215
532,0 r I
33,r5q
99, r 56

90.q2q
315,85 5

260,q84

1.930,057
,178,305

471.117
468,725
47"83I
44,554

181.431
1-7 551

23 1"546
9,488

$ t,8s8,q64
485.61r
46q.173
395"351

41"466
161.390

12r.582
321,64q
,1/.1 o<1
-L1)/JL

18"790

$ $

5 54',7

$ 4,283,190 $ 4,1 90,61 4 $ +. t 07,528

$ 336,428
1?q q5{

188.435

14327
1,13,t.989

211,452
514^414
237,252
158.987

$ 390,sq6
308,202
'\)1 6))

63,CI'|4

I .050.1 89

259"911

51 7.501
)) -r "7 11

$ 206"047

306,258
309.0CI3

69. I l0
118,257
268,649
503,749
)( t ?o7

$ 3,304.849 $ 3,051,807 $ 2,966.803

$ q78.341 $ r 138 807 $ r, 14A,725

s 65 4l')

See accompanying independent auditor's repoft.
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$ -o- $ -0-

$ 1,a43.753 $ t.138.807 $ 1,140,725

8,008. t 75 6,869,368 5"728.643

s___un$ENDIIT{ G FUI,{D BALANCE $ 8.008.l75 $ 6,869.368



Percentage of Total Revenues

201'7 201 6 2020 201 9 201 8 v017 2016

$ 1,68 r ,968
471,142
460.428
3 86,707

27.404
127,208
40,761

3I 5,809

I 83,531
200.052

$ t ,229.726
484,945
449,068
375,842

34,006
1:7,166

14,053

299.375
215 

"7 
41

3q,080

45.5 %
111I Lt

il.1
12.4

0"9

2.1

7.8

5.1

0.1

7.9 Y,
"1.7

4.4
11t.t

26.5

6.4
I 3.4
5,5

3.1

46"1 %
1t.4
I t.2
I 1.2

1.2
lll.l

4.3

7.8

5.5
0.2

9.3 %
7.4

5.4

t.5
25.1

6.4

12.3

5.4

45.3 %
1 1.8

I 1.4

9.6

l.l
4.0
3.0
7.8

5.5
0.5

5.0 %
7.5

7.5

1"7

18.9

6.5
l:.3
6.1

6"1

43.2 %
12.1

1 1.9
q.E

0.7

3.3

1.0

8.1

4.7
5.1

11 1 n/) I . I /n

14"9

I 3.9

I 1.5

1"0

3.5

0.4

9.2

6"6
1.2

7"8 %
q.7

1 5.0

2.1

16.5

8.2
11.2

1.-/

3.4

$ 3.8q5.020 $ 3,259,003 100.0 % 100"0 % 100.0 % 100.0 % 100.0 %

$ 194,421
303.272
46 t 

"708
8s"921

525,563
268,654
462.607
246,24q
36,887

7.8

I l.q
2.2

r 3.5

6.9
I 1.9

6.3
oo

$ 252,809
316,166
488,899

69,988
538,1 73

267,840
3 63,669
250,53 7

I 10,284

t\/
,/o

(n

$ 2,584,q82 $ 2,658,365

$ r"3r0"038 $ 600,63 B

17.2 % 12.8 % 72.2 % 66.4 % 81.6 %

22.8 % 21.2 % 27.8 % 33.6 % r8"4 %

$ -0-

$ 1,310,038 $ 665"t86

4.,418,605 3,753,419

548

8.605

See accompanying independent auditor's repoft.
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FORT BEND COU]YTY MUNICIPAL UTILITY DISTRICT F{O. 116
COMPARATIVE SCHEDUTE OF REVENUES AND EXPENDTTURES

DEBT SXRVICE FUND - FIVE YEARS

2024 201 q

REYENUES
Properly'faxes
Fenalty artl Interest
Investment Revennes

M iscellaneous Reven ues

s 2,973,419
25.34"t

44, I 90

16,485

$ :.896.288
1? I (l

50.735
2l .532

Amounls

201 B

TOTAL REVINUES

EXPENDITURES
Tax Collection Expenditures
Debt Service Principal
Debt Service Interest and Fees

Bond Issuance Costs

TOTAL trXPENDITURES

EXCESS (DEFICITNCY} OF REVINUES
0vBR (UNDER) EXPENIITURES

orHER FINANCTNG SOURCES (USES)
.Froceeds of Refunding Bonds
Payment to Refirndirrg Bond liscrow Agent
Bond Premiunr

TOTAL OTHER FINANCING

SOURCES (USES)

NET CHANGE IN FUND BALANCB

BEGINNING FU}{D BALAT{CE

TNDING FUND BALANCE

TOTAL ACTIVE RETAIL WATBR
CONNECTIONS

TOTAL ACTIVB RITAIL WASTEWATER
CONNECTIONS

$ 2"q26,5 85

48,640
77,089
46,412

$ * 3,098,726$ 3.059"501

$ 90.043
2,3 80,000

781"162

$ 3,2s 1 ,20s

$

$

744rql

q ? qss 707

$ 85.304
2,170,000

q36,662

r9t"q66

$ I 10,393

2,210,000
77A,942
288 i00

$ 3.3 79.43 5 $ 3

$ (280, 70q) $ { 1e6,2se)

$ 8,1 1 s,000 $
(8,28s.ee6)

364.491

$ -0- $ 1e3 r01 $ -0-

$ (1q1"704) $ (87.608)

2.007,750

(1e6,2s9)

2,204,009

$

q20 L1 ')

1,421

l "368

See accompanying independent auditor's repo$.
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$ I,728.438 q__J,e!!J11 $ 2,007,750

r,417 I,406

I "364 1"354



Percentage of Total Revenues

2017 201 6 2020 2019 201 I 2At7 201 6

$ 2,q30,362
33,677
2q,095
I 8"1 S0

2,q22,039
32,589
12.A22

10,032

94_4 y,

1.5

2.5
1.5

$ 97.3 %
0.8

1.4

0.s

95.7 %
0.9

1.7

0.7

2.8 %
11 A

31 .4

97.3 %
1.1

i.0
0.6

98.2 %
ttl.l

0.4
0.3

$ 3,01:,324 $ 2"976,682 _1QQ.0 % 100.0 % r_00.0 % *-110.0 % 1000 %

70,287
1,970,000

9l 6,53 I

$ 2.3 %
65.4
30"5

2.',7 %
51 .3

32.7
8.7

$ 80,057
1,825,000

912,381
)\1 q76

3.0 %
11.8

25.s

3.6 %
71.3
24.9

9.3

$ 2.9s6.81 I $ 3,135,420 106.3 % 109.1 % 105"6 % 98.2 % 105.4 %

$s4 506 $_ (1s8,738) (6.3) % (e.r) % (6.5) % 1.8 % {s.4)%

$ 6,q60,000
(1.441,628)

"t 43.5',16

s

$ -0- $ 261 q48

$ s4.506 $ r03.2r0

2,I 49,503 2,046.293

$.*_!;!{ss!" $**?J_r%!g.

1,405 1,398

--**--!I1

See accompanying independent auditor's repofi .
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FORT BEI{D COUNTY MU}{ICIPAL UTILITY NISTRICT T{O. 1T6
BCIARD MEMBERS, KEY PERSOI{NEL Alt{D CONSULTANTS

I)ECEMBEI{3I, 2O2O

District Mailing Address Fort Bend County Municipal Utility District No. 1 16

c/o Allen Boone Humphries Reihinson LLP
3200 Southwest Freeway. Suite 2600
Houston. TX 77027

District Telephone Nurnber (713) 860-5400

Tenn of
Office

(Elected or

Appointed)

05/1 8 -

05122
(Elected)

05/20 -

05/24
(Elected)

05/r I -
a5122

(lllected)

05/20 -

45124
(Elected)

05/1 I -
a5t22

(trlected)

Fees of Office
for the

year ended
Decemtrer 3l 

"

2020

trteimhursements
for the

year ended
December 3l.

2020Board l\'Iembers

Chad Millis

Charles K" Friday

Dallas Duffy

Angela Wood

Kafi Dalcour

NolE:

T

$ 1.800

$ 1,650

$ 1"9s0

$ 38

$ -o-

$38

President

Vice
President

Assistant
Vice

President

Assistant
Secretary

$ 4.3s0

$ 7.200 $ I .127

$ 46 Secretary

T,{o Director has any business or {amily relationships (as defined by the Texas Water Code) with major
landowners in the District, with the District's developers or with any of the District's consultants.

Submission date of most recent District Registration Form: May 5,2020

The limit on Fees of Office that a Director may receive during a fiscal year is the maximunr extent

allowedbylawassetbyBoardR.esolutiononJuly 19,2001. Feesof0fficearetheamountsactually
paid to a Director during the District"s current fiscal year.

See accompanying independent auditor's rrpoll
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FORT B[l\D COUI{TY MUI{ICIPAL UTILITY DISTRICT I{O. 116
BOARD MH,MBERS, KEY PERSONNEL AI\D CO]\SULTANTS

DECEMBTR 3I, 2I}20

Fees for the
year ended

Consultants: Date Hired December 31 2020 Tirle

Allen Boone Humphries il"obinson LLP 07/01/03 $ 181,200
$ 49,132

17.050
8.450

34,095
1,2s0

10,297

$ 24s,726
$60

$ 38.388

$ 603,140

$ 41,690

General Counsel
Bond Related

Auditor
Bond Related

Bookkeeper
Bond Related

Delinquent
Tax

Attorney

Engineer
Bond Related

Financial
Advisor

Operator

Tax Assessor/
Collector

lnvestment
Officers

McCall Cibson Swedlund Earfoot PLLC t 2/0 t/99

Municipal Accounts & Consulting, L.P 0s/0 1/ 1 8

Perdue, Brandon. Fielder, Collins & Mofi.
I,LP

0l/07/00

Blackline Engineering LLC 12t31115

Masterson Advisors LLC 0510r /t 8

Si E,nvironr:rental. LLC

Wheeler and Associates. Inc

05BAl12

1 0/26lqs

Mark Burton and Chia Lewis 05101/1 I

$

$

$

$

$

$ -0-

See accompanying independent auditor's reporl
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